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Risk/Return Summary

This prospectus describes the Baird Short-Term Bond Fund (“Short-Term Bond Fund”), Baird Intermediate Bond Fund
(“Intermediate Bond Fund”), Baird Intermediate Municipal Bond Fund (“Intermediate Municipal Bond Fund”), Baird
Aggregate Bond Fund (“Aggregate Bond Fund”) and Baird Core Plus Bond Fund (“Core Plus Bond Fund”) (each, a
“Fund” and collectively, the “Funds”), five mutual funds offered by Baird Funds, Inc. (“Baird Funds” or the “Company”).
Robert W. Baird & Co. Incorporated (the “Advisor”) serves as the investment adviser to the Funds.

Investment Objectives

Short-Term Bond Fund

The investment objective of the Short-Term Bond Fund is to seek an annual rate of total return, before fund expenses,
greater than the annual rate of total return of the Barclays Capital 1-3 Year U.S. Government/Credit Bond Index. The
Barclays Capital 1-3 Year U.S. Government/Credit Bond Index is an unmanaged, market value weighted index of
investment grade, fixed-rate debt including government and corporate securities with maturities between one and three
years.

Intermediate Bond Fund

The investment objective of the Intermediate Bond Fund is to seek an annual rate of total return, before fund expenses,
greater than the annual rate of total return of the Barclays Capital Intermediate U.S. Government/Credit Bond Index.
The Barclays Capital Intermediate U.S. Government/Credit Bond Index is an unmanaged, market value weighted index
of investment grade, fixed-rate debt including government and corporate securities with maturities between one and ten
years.

Intermediate Municipal Bond Fund

The primary investment objective of the Intermediate Municipal Bond Fund is to seek current income that is
substantially exempt from federal income tax. A secondary objective is to seek total return with relatively low volatility of
principal. The Intermediate Municipal Bond Fund seeks an annual rate of total return, before fund expenses, greater
than the annual rate of total return of the Barclays Capital 7-Year General Obligation Bond Index. The Barclays Capital
7-Year General Obligation Bond Index is an unmanaged, market value weighted index consisting of investment grade
state and local general obligation bonds that have been issued as part of an offering of at least $50 million; have a
minimum amount outstanding of at least $5 million; have been issued within the last five years; and have a maturity of
six to eight years.

Aggregate Bond Fund

The investment objective of the Aggregate Bond Fund is to seek an annual rate of total return, before fund expenses,
greater than the annual rate of total return of the Barclays Capital U.S. Aggregate Bond Index. The Barclays Capital U.S.
Aggregate Bond Index is an unmanaged, market value weighted index of investment grade, fixed-rate debt issues,
including government, corporate, asset-backed, and mortgage-backed securities, with maturities of at least one year.

Core Plus Bond Fund

The investment objective of the Core Plus Bond Fund is to seek an annual rate of total return, before fund expenses,
greater than the annual rate of total return of the Barclays Capital U.S. Universal Bond Index. The Barclays Capital U.S.
Universal Bond Index is an unmanaged, market value weighted index of fixed income securities issued in U.S. dollars,
including U.S. government and investment grade debt, non-investment grade debt, asset-backed and mortgage-backed
securities, Eurobonds, 144A securities and emerging market debt with maturities of at least one year.
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Principal Investment Strategies

To achieve each Fund’s investment objectives, the Advisor attempts to keep the DI OB o) AR of a fixed income
duration of each Fund’s portfolio substantially equal to that of its benchmark. The security’s average life that reflects the
Advisor seeks to control Cfédlt quality risk by purchasing only investment grade, US. | 4. o, ey S s e
dollar-denominated securities for the Short-Term Bond Fund, Intermediate Bond sensitivity to interest rate changes. For
Fund, Intermediate Municipal Bond Fund and Aggregate Bond Fund. Although the | example, if interest rates decline by

present value of the security’s cash flow,

Core Plus Bond Fund invests primarily in investment grade securities, it may also 1%, the market value of a portfolio

. . . . . X ith o fE R Il
invest to a limited extent in non-investment grade securities. The Intermediate L ) Gl G2y v
Mun1c1pa.l Bond Fund may invest in short—ter{n m}1n1c1pal obhg’atlons anQd CX-EXEMPE | 1ncerect rates increase by 1%, the
commercial paper. The Advisor attempts to diversify each Fund’s portfolio by holding | market value of the portfolio would
securities of many different issuers and choosing issuers in a variety of sectors. decline by approximately 5%.

by approximately 5%. Conversely, if

The dollar-weighted average portfolio effective maturity of the Short-Term Bond Fund will be more than one year but
less than three years during normal market conditions. The dollar-weighted average portfolio effective maturity of the
Intermediate Bond Fund and Intermediate Municipal Bond Fund will be more than three years but less than ten years
during normal market conditions. The dollar-weighted average portfolio effective maturity of the Aggregate Bond Fund
and Core Plus Bond Fund will be more than five years during normal market conditions.

The stated maturity of a bond is the date when the issuer must repay the bond’s entire principal value to an investor.
pay princip
Some types of bonds may also have an “effective maturity” that is shorter than the stated maturity due to prepayment or
yp y y y prepay
call provisions. Securities without prepayment or call provisions generally have an effective maturity equal to their stated
maturity. Dollar-weighted effective maturity is calculated by averaging the effective maturity of bonds held by the Fund
with each effective maturity “weighted” according to the percentage of net assets that it represents.

The Advisor generally will sell a security when, on a relative basis and in the Advisor’s opinion, it will no longer help a
Fund attain its objectives.

The Advisor attempts to achieve annual rates of total return greater than each Fund’s Investment Grade Securities are:

respective benchmark index over a full market cycle. The Aggregate Bond Fund and Securities rated in one of the four

Core Plus Bond Fund each maintain longer maturities than the Intermediate Bond Fund | highest categories by Standard &
Poor’s (“S&P”), Moody’s Investors

. .. i . . Service, Inc. (“Moody’s”), Fitch
Intermediate Municipal Bond Fund, thus providing a greater potential for return, with an [ o - o e
Ratings (“Fitch”) or another

increased level of risk. Each of the Aggregate Bond Fund’s and Core Plus Bond Fund’s nationally recognized statistical
investments are based on, although do not replicate, the securities composition of the rating organization.

and Short-Term Bond Fund and typically maintain longer maturities than the

respective Fund’s benchmark index. Consequently, each Fund’s portfolio composition
and risks will differ. For example, the Core Plus Bond Fund may invest up to 20% of its net assets in non-investment
grade debt securities (high yield or junk bonds). Because it does not purchase non-investment grade bonds, the
Aggregate Bond Fund is expected to perform more closely to the overall investment grade bond market than the Core
Plus Bond Fund.

In determining which securities to buy for the Funds, the Advisor attempts to achieve returns that exceed a Fund’s
benchmark primarily in three ways:

Yield curve positioning: The yield curve is a graphic representation of the actual or projected yields of fixed-income
securities in relation to their maturities and durations. The Advisor attempts to match the average duration of the
securities in the Fund with the average duration of the securities in the Fund’s benchmark. The securities in the



Fund, though, will not be identical to the securities in the benchmark. The Advisor selects securities for the Fund
with maturities and yields that it believes have the greatest potential for achieving the Fund’s objective. Because the
yield curve is constantly changing, the Advisor regularly adjusts the Fund’s portfolio to purchase securities that it
believes will best assist the Fund in achieving its objectives.

Sector allocation: The Advisor next evaluates the return potential of each sector (including: asset-backed securities,
mortgage-backed securities, government and governmental agency bonds, and corporate bonds for the Short-Term
Bond Fund, Intermediate Bond Fund, Aggregate Bond Fund and Core Plus Bond Fund; and general obligation
bonds, revenue bonds, pre-refunded bonds, and insured bonds for the Intermediate Municipal Bond Fund). The
Advisor invests in securities in those sectors which it believes represent the greatest potential for achieving the Funds’
objectives. The Advisor regularly adjusts the portfolio in order to address changes in yields and underlying risks in
various sectors.

Security selection: The Advisor then focuses on selecting individual securities. The Advisor determines which issuers
it believes offer the best relative value within each sector and then decides which available securities of that issuer to
purchase.

Each Fund will provide its sharcholders with at least a 60-day notice of any change in such Fund’s policy to invest at least
80% of its assets in the types of securities suggested by its name. For all Funds, the percentage limitations set forth under
“Principal Investment Strategies” are measured at the time of investment.

Debt Securities

The Advisor will attempt to keep the Short-Term Bond Fund, Intermediate Bond Fund, Aggregate Bond Fund and Core
Plus Bond Fund fully invested. The Short-Term Bond Fund, Intermediate Bond Fund, Aggregate Bond Fund and Core
Plus Bond Fund each have a policy of investing at least 80% of its net assets in the following types of debt securities:

e U.S. government * U.S. government agencies

e Stripped U.S. government e Corporate

¢ Collateralized mortgage obligations * Medium-term notes

e Asset-backed and mortgage-backed obligations * Eurobonds
Municipal Obligations Municipal Obligations are: dollar-
The Intermediate Municipal Bond Fund invests principally in investment grade, | denominated debe obligations issued by or
intermediate-term municipal obligations issued by state and local authorities on behalf of states, territories and

exempt from federal income tax. During normal market conditions, the Fund will possessions of the United States, the District
. o . . . . of Columbia and their authorities, agencies,
invest at least 80% of its net assets in bonds and debentures, the interest on which

. ) R o instrumentalities and political subdivisions.
is exempt from regular federal income and alternative minimum taxes.

In pursuing its investment objective, the Intermediate Municipal Bond Fund invests in a diversified portfolio of
municipal obligations. Municipal obligations purchased by the Fund will be:

¢ Investment grade at the time of purchase (i.e., BBB or higher by S&P or Fitch, or Baa or higher by Moody’s, or in
the highest four categories by another nationally recognized rating agency), or unrated at the time of purchase but
determined to be of comparable quality by the Advisor;

* Municipal notes and other short-term obligations rated SP-1 by S&P or MIG-1 by Moody’s; or

¢ Tax-exempt commercial paper rated A-1 by S&P or VMIG-1 by Moody’s.



Investment Grade Debt Securities

Debt obligations acquired by the Short-Term Bond Fund, Intermediate Bond Fund, Intermediate Municipal Bond Fund
and Aggregate Bond Fund will be “investment grade” at the time of purchase, as rated by at least one nationally
recognized rating agency. The Core Plus Bond Fund will invest primarily in investment grade bonds, but may also invest
in non-investment grade bonds, as described below. The Advisor may purchase unrated obligations for each Fund that
are determined by the Advisor to be comparable in quality to the rated obligations. Average quality for the Short-Term
Bond Fund, Intermediate Bond Fund, Intermediate Municipal Bond Fund and Aggregate Bond Fund is normally
expected to be at least the second highest rating category of S&P or Moody’s. Average quality for the Core Plus Bond
Fund is normally expected to be at least the third highest rating category of S&P or Moody’s. After purchase, a security
may cease to be rated or may have its rating reduced below the minimum rating required by a Fund for purchase. In
such cases, the Advisor will consider whether to continue to hold the security.

Non-Investment Grade Debt Securities (High Yield or Junk Bonds)

The Core Plus Bond Fund may invest up to 20% of its net assets in non-investment grade bonds (sometimes referred to
as “high yield” or “junk” bonds), which are debt securities that are not rated in one of the four highest rating categories
of S&P, Moody’s, Fitch or another nationally recognized rating agency.

Hliquid Investments

Each Fund may invest up to 15% of its net assets in illiquid securities, measured at the time of purchase. In general,
illiquid securities are securities that cannot be sold or disposed of within seven days at their approximate market value.
Securities that are not registered under the federal securities laws and cannot be sold to the U.S. public because of
Securities and Exchange Commission (“SEC”) regulations (known as “restricted securities”) generally are regarded as
illiquid securities unless the Advisor determines otherwise, as in the case of Rule 144A securities and certain commercial

paper.
Foreign Securities

Each Fund may invest up to 20% of its net assets in U.S. dollar-denominated debt obligations of foreign corporations
and governments.

Cash or Similar Investments; Temporary Strategies

Under normal market conditions, each Fund may invest up to 20% of its net assets in cash or similar short-term,
investment grade securities such as U.S. government securities, repurchase agreements, commercial paper or certificates
of deposit. In addition, each Fund may invest up to 100% of its total assets in cash or short-term, investment grade
securities as a temporary defensive position during adverse market, economic or political conditions and in other limited
circumstances. Taxable obligations purchased by the Intermediate Municipal Bond Fund normally will not exceed 20%
of the Fund’s total assets at the time of purchase. To the extent a Fund engages in any temporary strategies, the Fund
may not achieve its investment objective.

Principal Risks

The main risks of investing in each of the Funds are substantially similar. However, certain risks are enhanced for each
Fund. Specifically, the Aggregate Bond Fund and Core Plus Bond Fund each maintains longer maturities than the
Short-Term Bond Fund and Intermediate Bond Fund, and typically maintains longer maturities than the Intermediate
Municipal Bond Fund, thus providing a greater potential for return, with an increased level of risk. In addition,
although the Aggregate and Core Plus Bond Funds’ maturities are similar, their portfolio composition and the resulting
risks are different. In particular, because the Core Plus Bond Fund may purchase securities that are rated below



investment grade, the Core Plus Bond Fund may be exposed to greater credit risk, including risk of default, and other
risks associated with non-investment grade bonds than the Aggregate Bond Fund.

Management Risks

The Advisor may err in its choices of securities or portfolio mixes. Such errors could result in a negative return and a loss
to you. Because each Fund holds fewer securities than its benchmark index, material events affecting a Fund’s portfolio
(for example, an issuer’s decline in credit quality) may influence the performance of the Fund to a greater degree than
such events will influence its benchmark index and may prevent the Fund from attaining its investment objective for a
particular period.

Bond Market Risks

The major risks of each Fund are those of investing in the bond market. A bond’s market value is affected significantly
by changes in interest rates — generally, when interest rates rise, the bond’s market value declines and when interest rates
decline, its market value rises (“interest-rate risk”). Generally, the longer a bond’s maturity, the greater the risk and the
higher its yield. Conversely, the shorter a bond’s maturity, the lower the risk and the lower its yield (“maturity risk”). A
bond’s value may also be affected by changes in its credit quality rating or the issuer’s financial condition (“credit-quality
risk”). Because bond values may fluctuate, a Fund’s share price may fluctuate. As a result, if the value of a Fund’s
investment decreases, you may lose money.

Credit Quality Risks

Individual issues of fixed-income securities may be subject to the credit risk of the issuer. Therefore, the underlying
company may experience unanticipated financial problems and may be unable to meet its payment obligations. Bonds
receiving the lowest investment grade rating or a high yield (“junk bond”) rating may have speculative characteristics and,
compared to higher grade securities, may have a weakened capacity to make principal and interest payments due to
changes in economic conditions or other adverse circumstances. Ratings agencies such as Moody’s, Fitch and S&P
provide ratings on bonds based on their analyses of information they deem relevant. Ratings are essentially opinions or
judgments of the credit quality of an issuer and may prove to be inaccurate. In addition, there may be a delay between
events or circumstances adversely affecting the ability of an issuer to pay interest and/or repay principal and an agency’s
decision to downgrade a security.

Non-Investment Grade Bond Risks — Core Plus Bond Fund Only

The Core Plus Bond Fund may invest up to 20% of its net assets in non-investment grade debt securities. Non-
investment grade bonds, while generally offering higher yields than investment grade securities with similar maturities,
involve greater risk, including the possibility of default or bankruptcy.

Non-investment grade debt securities tend to be more sensitive to economic conditions than higher-rated debt securities.
As a result, they generally are more sensitive to credit risk than securities in the higher-rated categories. During an
economic downturn or a sustained period of rising interest rates, highly leveraged issuers of non-investment grade debt
securities may experience financial stress and may not have sufficient revenues to meet their payment obligations. The
risk of loss due to default by an issuer of these securities is significantly greater than issuers of higher-rated securities
because such securities are generally unsecured and are often subordinated to other creditors. The Core Plus Bond Fund
may have difficulty disposing of certain non-investment grade debt securities because there may be a thin trading market
for such securities. To the extent a secondary trading market does exist, it is generally not as liquid as the secondary
market for higher-rated securities. Periods of economic uncertainty generally result in increased volatility in the market
prices of these securities and will also increase the volatility of the Core Plus Bond Fund’s net asset value.



Liquidity Risks

Liquidity risk is the risk that certain securities may be difficult or impossible to sell at the time and price that the Advisor
would like to sell. The Advisor may have to lower the price, sell other securities or forego an investment opportunity, any
of which may have a negative effect on the management or performance of the Funds. The liquidity of a particular
security depends on the strength of demand for the security, which is generally related to the willingness of broker-dealers
to make a market for the security as well as the interest of other investors to buy the security. During significant
economic and market downturns and periods in which financial services firms are unable to commit capital to make a
market in, or otherwise buy, certain debt securities, as experienced in 2008 and 2009, the Funds may experience
challenges in selling such securities at optimal prices.

Foreign Securities Risks

Foreign investments, even those that are U.S. dollar-denominated, may involve additional risk, including currency rate
fluctuations, political and economic instability and differences in financial reporting standards, in addition to less
regulated securities markets.

Mortgage- and Asset-Backed Securities Risks

Mortgage- and asset-backed securities are subject to a number of risks, including interest rate risk. These types of
securities are more sensitive to interest rate risk than other types of fixed income securities. Modest movements in
interest rates (both increases and decreases) may quickly and significantly reduce the value of certain types of these
securities. When interest rates fall, mortgage- and asset-backed securities may be subject to prepayment risk.
Prepayment risk is the risk that the borrower will prepay some or the entire principal owed to the investor. If that
happens, a Fund may have to replace the security by investing the proceeds in a security with a lower yield. This could
reduce the share price and income distributions of the Short-Term Bond, Intermediate Bond, Aggregate Bond and Core
Plus Bond Funds, which invest in mortgage- and asset-backed securities. When interest rates rise, certain types of
mortgage- and asset-backed securities are subject to extension risk. Extension risk is the risk that such securities will be
paid off more slowly than originally anticipated, increasing the average life of such securities. Mortgage- and asset-
backed securities can also be subject to the risk of default on the underlying residential or commercial mortgage(s) or
other assets. Weakening real estate markets may cause default rates to rise, which would result in a decline in the value of
mortgage-backed securities.

Government Obligations Risks

The Funds may invest in securities issued, sponsored or guaranteed by the U.S. government, its agencies and
instrumentalities. However, no assurance can be given that the U.S. government will provide financial support to U.S.
government-sponsored agencies or instrumentalities where it is not obligated to do so by law. For instance, securities
issued by the Government National Mortgage Association (“Ginnie Mae”) are supported by the full faith and credit of
the United States. Securities issued by the Federal National Mortgage Association (“Fannie Mae”) and the Federal Home
Loan Mortgage Corporation (“Freddie Mac”) have historically been supported only by the discretionary authority of the
U.S. government. However, the obligations of Fannie Mae and Freddie Mac have been placed into conservatorship until
the entities are restored to a solvent financial condition and as a result are currently considered by many investors to be
directly guaranteed by the U.S. government. Moreover, securities issued by the Student Loan Marketing Association
(“Sallie Mae”) are supported only by the credit of that agency. While the U.S. government provides financial support to
various U.S. government-sponsored agencies and instrumentalities, such as those listed above, no assurance can be given
that it will always do so.

Valuation Risks
The securities held by the Funds are priced by Interactive Data Pricing and Reference Data (IDC”), an independent
pricing service or, in some cases, by the Advisor using dealer quotes, prices provided by alternative pricing services or fair
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valuation methodologies. IDC provides prices for debt securities that are based on various market inputs such as
benchmark yields, reported trades, broker-dealer quotes, issuer spreads, two-sided markets, comparable securities, bids,
offers and reference data, as well as market indicators, and material issuer, industry and economic events. For mortgage-
and asset-backed securities, IDC also reviews collateral performance data. The prices provided by IDC, alternative
pricing services or independent dealers or the fair value determinations made by the valuation committee of the Advisor
may be different from the prices used by other mutual funds or from the prices at which securities are actually bought
and sold. The prices of certain securities provided by pricing services such as IDC or the fair values determined by the
valuation committee may be subject to frequent and significant change, and will vary depending on the information that
is available.

Tax Risks — Intermediate Municipal Bond Fund Only

Municipal securities may decrease in value during times when tax rates are low. Since interest income on municipal
obligations is normally not subject to regular federal income taxation, the attractiveness of municipal obligations in
relation to other investment alternatives is affected by changes in federal income tax rates applicable to, or the continuing
federal tax-exempt status of, such interest income. Any proposed or actual changes in such rates or exempt status,
therefore, can significantly affect the liquidity, marketability and supply and demand for municipal obligations, which
would in turn affect the Intermediate Municipal Bond Fund’s ability to acquire and dispose of municipal obligations at
desirable yield and price levels.

Investment in tax-exempt securities poses additional risks. In many cases, the Internal Revenue Service (“IRS”) has not
ruled on whether the interest received on a tax-exempt obligation is tax-exempt, and accordingly, purchases of these
securities are based on the opinion of bond counsel to the issuers at the time of issuance. The Intermediate Municipal
Bond Fund and the Advisor rely on these opinions and will not review the basis for them.

Municipal Obligations Risks — Intermediate Municipal Bond Fund only

The Intermediate Municipal Bond Fund may invest more than 25% of its total assets in municipal obligations issued by
entities located in the same state or the interest on which is paid solely from revenues of similar projects. As a result,
changes in economic, business or political conditions relating to a particular state or types of projects may have a
disproportionate impact on the Intermediate Municipal Bond Fund’s share price.

It is anticipated that the Intermediate Municipal Bond Fund will invest in municipal securities issued by governmental
authorities throughout the United States and its territories. The Intermediate Municipal Bond Fund intends to purchase
various types of municipal bonds. These include general obligation and pre-refunded bonds issued for any purpose, and
revenue bonds funding education, housing and transportation and essential services including, without limitation, water,
sewer and electricity.

Municipal obligations that the Intermediate Municipal Bond Fund may acquire include municipal lease obligations,
which are issued by a state or local government or authority to acquire land and a wide variety of equipment and
facilities. If the funds are not appropriated for the following year’s lease payments, the lease may terminate, with the
possibility of default on the lease obligation and significant loss to the Intermediate Municipal Bond Fund.

The repayment of principal and interest on some of the municipal securities in which the Intermediate Municipal Bond
Fund may invest may be guaranteed or insured by a monoline insurance company. The monoline guarantee or insurance
will generally enhance the credit rating and lower the interest rate payable on the security. Certain monoline insurers
have suffered losses from insuring structured products and other securities backed by residential mortgages. If a company
insuring municipal securities in which the Fund invests experiences financial difficulties, the credit rating and price of the
security may deteriorate.



Recent Market Events

During 2008 and 2009, U.S. and international markets experienced dramatic volatility. The securities markets have
experienced substantially lower valuations, reduced liquidity, price volatility, credit downgrades, increased likelihood of
default and valuation difficulties. As a result, many of the above risks may be increased. Continuing market problems
may have adverse effects on the Funds.

The Funds cannot guarantee that they will achieve their respective investment objectives. Please be aware that you may
lose money by investing in the Funds.

Who May Want to Invest in the Funds

The Funds may be appropriate for investors who:

* Wish to invest for the long-term;

¢ Want to earn income on investments considered more stable than stocks;
* Are looking for a fixed-income component to their portfolio;

* Are willing to assume the risk of investing in fixed-income securities; and
* Have long-term goals such as planning for retirement.

The Intermediate Municipal Bond Fund may be appropriate for investors who are looking for income that is exempt
from federal income tax. The Intermediate Municipal Bond Fund is not an appropriate investment for tax-deferred
retirement accounts, such as individual retirement accounts (“IRAs”), because its returns before taxes are generally lower
than those of taxable funds.

Before investing in a Fund, you should carefully consider:

* Your investment goals;
* The amount of time you are willing to leave your money invested; and
* The amount of risk you are willing to take.

Performance Information

The performance information that follows gives some indication of how each Fund’s performance can vary. The bar
charts indicate the risks of investing in the Funds by showing the performance of each Fund from year-to-year (on a
calendar year basis). The tables show each Fund’s average annual returns compared to a broad-based securities market
index. The information shown assumes reinvestment of distributions.

The after-tax returns for the Institutional Class shares of the Funds shown in the tables are intended to show the impact
of assumed federal income taxes on an investment in the Funds. The “Return After Taxes on Distributions” shows the
effect of taxable distributions (net investment income and capital gains distributions), but assumes that you still hold
Fund shares at the end of the period. The “Return After Taxes on Distributions and Sale of Fund Shares” shows the
effect of both taxable distributions and any taxable gain or loss that would be realized if Fund shares were sold at the end
of the specified period. The after tax returns are calculated using the highest individual federal marginal income tax rates
in effect and do not reflect the impact of state and local taxes. For 2008, the highest ordinary income and short-term
gain rate was 35% and the highest long-term gain rate was 15%. In certain cases, the “Return After Taxes on
Distributions and Sale of Fund Shares” may be higher than the other return figures for the same period. This will occur
when a capital loss is realized upon the sale of Fund shares and provides an assumed tax benefit that increases the return.
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Your actual after-tax returns depend on your tax situation and may differ from those shown. The after-tax returns are not
relevant if you hold your Fund shares through a tax-deferred account, such as a 401(k) plan or an IRA. After-tax returns
for the Investor Class shares of the Funds will vary from those shown for the Institutional Class shares. Please remember
that a Fund’s past performance (before and after taxes) does not reflect how the Fund may perform in the future.

Short-Term Bond Fund
Institutional Class
Calendar Year Returns as of 12/31

10.00% —
8.00% —
6.08%
6.00% 4.65%
4.00%
1.85%
2.00% —
0.00%
-2.00% | 70
-4.00%
2005 2006 2007 2008
Best quarter: 3rd quarter 2006 2.17%
Worst quarter: 3rd quarter 2008 -2.11%
Average Annual Total Returns as of December 31, 2008 Since
1 Year Inception(!)
Short-Term Bond Fund
Institutional Class
Return Before Taxes -1.79% 2.47%
Return After Taxes on Distributions -3.56% 0.95%
Return After Taxes on Distributions and Sale of Fund Shares -1.14% 1.24%
Barclays Capital 1-3 Year U.S. Government/Credit Bond Index(? 4.97% 4.10%

(D) The Fund’s inception date was August 31, 2004.

2 The Barclays Capital 1-3 Year U.S. Government/Credit Bond Index is an unmanaged, market value weighted index of investment grade, fixed-rate
debt including government and corporate securities with maturities between one and three years. This index does not reflect any deduction for

fees, expenses or taxes. A direct investment in an index is not possible.

11



Intermediate Bond Fund
Institutional Class*
Calendar Year Returns as of 12/31

10.00% —

8.02%

8.00% —

6.68% 5
5.89% 6.24%

6.00% —
4.00% —
2.00% —

0.00% —

-2.00% — -0.91%
2001 2002 2003 2004 2005 2006 2007 2008

* Please note that the Institutional Class has a lower level of expenses than the Investor Class. If the returns for the Investor Class were shown, the returns
would have been lower. See “Fees and Expenses of the Funds.”

Best quarter: 3rd quarter 2001 3.70%
Worst quarter: 2nd quarter 2004 -2.50%
Average Annual Total Returns as of December 31, 2008 Since
1 Year 5 Years Inception(!)

Intermediate Bond Fund
Institutional Class

Return Before Taxes -0.91% 3.11% 5.18%

Return After Taxes on Distributions -2.69% 1.41% 3.28%

Return After Taxes on Distributions and Sale of Fund Shares -0.58% 1.67% 3.31%
Investor Class

Return Before Taxes -1.31% 2.82% 4.91%

Barclays Capital Intermediate U.S. Government/Credit Bond Index(2) 5.08% 4.21% 5.79%

(D The Fund’s inception date was September 29, 2000.

) The Barclays Capital Intermediate U.S. Government/Credit Bond Index is an unmanaged, market value weighted index of
investment grade, fixed-rate debt including government and corporate securities with maturities between one and ten years. This
index does not reflect any deduction for fees, expenses or taxes. A direct investment in an index is not possible.
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Intermediate Municipal Bond Fund

Institutional Class*

Calendar Year Returns as of 12/31

1200% 9 40.72%
10.00% —|
8.00% —
6.00% —
4.00%

2.00% —

2002 2003 2004 2005

2006 2007

2008

* Please note that the Institutional Class has a lower level of expenses than the Investor Class. If the returns for the Investor Class were shown, the returns

would have been lower. See “Fees and Expenses of the Funds.”

Best quarter: 4th quarter 2008
Worst quarter: ond quarter 2004

Average Annual Total Returns as of December 31, 2008

Intermediate Municipal Bond Fund
Institutional Class
Return Before Taxes
Return After Taxes on Distributions
Return After Taxes on Distributions and Sale of Fund Shares
Investor Class
Return Before Taxes

Barclays Capital 7-Year General Obligation Bond Index(?)

(1 The Fund’s inception date was March 30, 2001.

5.22%
-2.63%
Since
1 Year 5 Years Inception(!)
6.37% 3.78% 5.08%
6.37% 3.79% 5.06%
5.39% 3.75% 4.90%
6.02% 3.52% 4.81%
5.35% 3.95% 4.84%

@) The Barclays Capital 7-Year General Obligation Bond index is an unmanaged, market value weighted index consisting of investment grade state

and local general obligation bonds that have been issued as part of an offering of at least $50 million, have a minimum amount outstanding of at

least $5 million, have been issued within the last five years, and have a maturity of six to eight years. This index does not reflect any deduction for

fees, expenses or taxes. A direct investment in an index is not possible.
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Aggregate Bond Fund
Institutional Class*
Calendar Year Returns as of 12/31

10.00% —

8.33% 8.30%

8.00% —

6.00% —
4.00% —
2.00% —
0.00% —
-2.00% —

-2.36%
2001 2002 2003 2004 2005 2006 2007 2008

-4.00% —

* Please note that the Institutional Class has a lower level of expenses than the Investor Class. If the returns for the Investor Class were shown, the returns
would have been lower. See “Fees and Expenses of the Funds.”

Best quarter: 3rd quarter 2001 4.35%
Worst quarter: 2nd quarter 2004 -2.30%
Average Annual Total Returns as of December 31, 2008 Since
1 Year 5 Years Inception(!)
Aggregate Bond Fund
Institutional Class
Return Before Taxes -2.36% 3.21% 5.53%
Return After Taxes on Distributions -4.22% 1.41% 3.42%
Return After Taxes on Distributions and Sale of Fund Shares -1.52% 1.71% 3.50%
Investor Class
Return Before Taxes -2.63% 2.99% 5.29%

Barclays Capital U.S. Aggregate Bond Index® 5.24% 4.65% 6.08%

(1 The Fund’s inception date was September 29, 2000.

2 The Barclays Capital U.S. Aggregate Bond Index is an unmanaged, market value weighted index of investment grade, fixed-rate debt issues,
including government, corporate, asset-backed, and mortgage-backed securities, with maturities of at least one year. This index does not reflect any
deduction for fees, expenses or taxes. A direct investment in an index is not possible.
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Core Plus Bond Fund
Institutional Class*
Calendar Year Returns as of 12/31

10.00% — 8.94%

8.00% —  6.84% 6.90% 6.29% 6.58% 5.99%
6.00% —

4.00% —
2.23%
2.00% —

0.00% —

-2.00% —

-1.79%

-4.00% —
2001 2002 2003 2004 2005 2006 2007 2008

* Please note that the Institutional Class has a lower level of expenses than the Investor Class. If the returns for the Investor Class were shown, the returns
would have been lower. See “Fees and Expenses of the Funds.”

Best quarter: 2nd quarter 2003 4.48%
Worst quarter: 2nd quarter 2004 -2.44%
Average Annual Total Returns as of December 31, 2008 Since
1 Year 5 Years Inception(!)
Core Plus Bond Fund
Institutional Class
Return Before Taxes -1.79% 3.81% 5.77%
Return After Taxes on Distributions -3.83% 1.81% 3.51%
Return After Taxes on Distributions and Sale of Fund Shares -1.15% 2.11% 3.63%
Investor Class
Return Before Taxes -2.07% 3.57% 5.51%
Barclays Capital U.S. Universal Bond Index(2) 2.38% 4.29% 5.92%

(1 The Fund’s inception date was September 29, 2000.

@) The Barclays Capital U.S. Universal Bond Index is an unmanaged, market value weighted index of fixed income securities issued in U.S. dollars,
including U.S. government and investment grade debt, non-investment grade debr, asset-backed and mortgage-backed securities, Eurobonds, 144A
securities and emerging market debt with maturities of at least one year. This index does not reflect any deduction for fees, expenses or taxes. A
direct investment in an index is not possible.
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Fees and Expenses of the Funds

This table describes the fees and expenses that you may pay if you buy and hold Institutional Class shares of the Funds or
Investor Class shares of the Intermediate Bond Fund, Core Plus Bond Fund, Aggregate Bond Fund or Intermediate
Municipal Bond Fund.

Shareholder Fees

(fees paid directly from your investment)
The shares of the Funds are no-load, so you pay no sales charges (loads) to buy or sell shares.*

Annual Fund Operating Expenses

(expenses that are deducted from Fund assets; as a percent of average net assets)

Investor Institutional

Class Shares)  Class Shares
Management Fees 0.25% 0.25%
Distribution and Service (12b-1) Fees(2) 0.25% None
Other Expenses®) 0.05% 0.05%
Total Annual Fund Operating Expenses 0.55% 0.30%

*  The Funds will charge a $15 fee for wire transfers of redemption proceeds. The wire transfer fee may be waived in limited circumstances. See

“Payment of Redemption Proceeds.”
() The Short-Term Bond Fund is not currently offering Investor Class shares to investors.

(2) Because each Fund pays 12b-1 distribution and service fees for its Investor Class shares, which are based upon the Fund’s assets attributable to the
Investor Class, if you own Investor Class shares of a Fund for a long period of time, these fees will increase the cost of your investment and may cost
you more than paying other types of sales charges.

3

=

“Other Expenses” consist of custodian, administration, transfer agency and other customary Fund operating expenses. “Other Expenses” are
generally fixed at the annual rate of 0.05% of each Fund’s average daily net assets pursuant to an Administration Agreement between each Fund and
the Advisor. Under the Administration Agreement, the Advisor receives a fee at the annual rate of 0.05% of each Fund’s average daily net assets and
assumes and pays all expenses of each Fund, excluding management fees, borrowing costs, commissions and other costs directly related to portfolio
securities transactions, and extraordinary or non-recurring expenses. “Other Expenses” also include the fees and expenses incurred by a Fund in
connection with its investments in other investment companies, if any, which are referred to as “acquired fund expenses.” After voluntary
reimbursement by the Advisor, acquired fund expenses and borrowing costs were less than the annual rate of 0.005% of each Fund’s average daily
net assets for the fiscal year ended December 31, 2008.

Example
The following example is intended to help you compare the cost of investing in a Fund with the cost of investing in
other mutual funds.

The example assumes that:

* You invest $10,000 in a Fund for the time periods indicated;
* You redeem all of your shares at the end of those periods;

* Your investment has a 5% return each year;

¢ Your distributions have been reinvested; and

* The Fund’s operating expenses remain the same.
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Although your actual costs may be higher or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

Short-Term Bond Fund — Institutional Class Chares $31 $ 97 $169 $381
Intermediate Bond Fund — Investor Class Shares $56 $176 $307 $689
Intermediate Bond Fund — Institutional Class Shares $31 $ 97 $169 $381
Intermediate Municipal Bond Fund —

Investor Class Shares $56 $176 $307 $689
Intermediate Municipal Bond Fund —

Institutional Class Shares $31 $ 97 $169 $381
Aggregate Bond Fund — Investor Class Shares $56 $176 $307 $689
Agoregate Bond Fund — Institutional Class Shares $31 $ 97 $169 $381
Core Plus Bond Fund — Investor Class Shares $56 $176 $307 $689
Core Plus Bond Fund — Institutional Class Shares $31 $ 97 $169 $381

Management of the Funds

The Advisor

Robert W. Baird & Co. Incorporated, subject to the general supervision of the Company’s Board of Directors (the
“Board”), is responsible for the day-to-day management of the Funds in accordance with each Fund’s respective
investment objective and policies. This includes making investment decisions, and buying and selling securities.
Pursuant to an Investment Advisory Agreement between the Company and the Advisor, for its services the Advisor
receives, and for the fiscal year ended December 31, 2008 was paid, an annual fee of 0.25% of the average daily net assets
of each Fund. The advisory fee is accrued daily and paid monthly.

A discussion regarding the basis for the Board’s approval of the Investment Advisory Agreement is available in the Funds’
2008 annual report.

Under a separate Administration Agreement with the Advisor, each Fund pays the Advisor a fee at an annual rate of
0.05% of its average daily net assets to serve as administrator. As administrator, the Advisor assumes and pays all
expenses of each Fund, excluding management fees, borrowing costs, commissions and other costs directly related to
portfolio securities transactions and extraordinary or non-recurring expenses. In this way, the Advisor is able to control
or limit the Funds’ operating expenses.

The Advisor was founded in 1919 and has its main office at 777 East Wisconsin Avenue, Milwaukee, Wisconsin 53202.
The Advisor provides investment management services for individuals and institutional clients including pension and
profit sharing plans. As of December 31, 2008, the Advisor had over $21 billion in assets under management.

The Investment Management Team

The individuals listed below are members of the Advisor’s investment management team that manages each Fund’s
investments. All team members are equally responsible for the day-to-day management of the Funds and work together
to develop investment strategies and select securities for the Funds. The investment management team is supported by a
staff of research analysts, traders and other investment professionals.
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The Funds’” SAI provides additional information about the members of the investment management team, including
other accounts they manage, their ownership of Fund shares and their compensation.

Mary Ellen Stanek, CFA

Ms. Stancek is a Managing Director and Chief Investment Officer of the Advisor. She also serves as Chief Investment
Officer of Baird Advisors, a department of the Advisor. Ms. Stanek oversees the entire investment management team.
She has over 30 years of investment experience managing various types of fixed income portfolios. Ms. Stanek joined
Baird Advisors in March 2000. Prior to joining Baird Advisors, Ms. Stanek was employed by Firstar Investment Research
& Management Company, LLC (“FIRMCQO?”) where she served as President and CEO from November 1998 to
February 2000, and Chief Operating Officer and President from March 1994 to November 1998. Ms. Stanek also
served as President of Firstar Funds, Inc. from December 1998 to March 2000. Ms. Stanek obtained her undergraduate
degree from Marquette University and M.B.A. from the University of Wisconsin-Milwaukee. She earned the Chartered
Financial Analyst designation in 1983. Ms. Stanek is a member of the CFA Institute and the Milwaukee Investment
Analysts Society.

Gary A. Elfe, CFA

Mr. Elfe is a Managing Director and Senior Portfolio Manager of the Advisor. As a member of the investment
management team, Mr. Elfe serves as Director of Fixed Income Research and Trading. He has over 30 years of
investment experience managing various types of fixed income portfolios. Mr. Elfe joined Baird Advisors in February
2000. Prior to joining Baird Advisors, Mr. Elfe was a Senior Vice President and Senior Portfolio Manager with
FIRMCO, where he was Director of Fixed Income Research & Trading. Mr. Elfe obtained his undergraduate degree and
M.B.A. from the University of Wisconsin-Milwaukee. He earned the Chartered Financial Analyst designation in 1982.
Mr. Elfe is a member of the CFA Institute and the Milwaukee Investment Analysts Society.

Charles B. Groeschell

Mr. Groeschell is a Managing Director and Senior Portfolio Manager of the Advisor. He has over 28 years of investment
experience managing various types of fixed income portfolios. Mr. Groeschell joined Baird Advisors in February 2000.
Prior to joining Baird Advisors, Mr. Groeschell was a Senior Vice President and Senior Portfolio Manager with
FIRMCO, where he played a lead role in the overall management of major fixed income client relationships. Mr.
Groeschell received his B.A. from Texas Christian University and his M.B.A. from the University of Wisconsin-
Milwaukee.

Warren D. Pierson, CFA

Mr. Pierson is a Managing Director and Senior Portfolio Manager of the Advisor. He has over 23 years of investment
experience managing taxable and tax-exempt fixed income portfolios. Mr. Pierson joined Baird Advisors in February
2000. Prior to joining Baird Advisors, Mr. Pierson was employed by FIRMCO where he served as a Senior Vice
President and Senior Portfolio Manager from February 1999 to February 2000, Vice President and Senior Portfolio
Manager from June 1997 to February 1999, and Vice President and Portfolio Manager from May 1993 to June 1997.
Mr. Pierson managed municipal bond portfolios and intermediate taxable bond portfolios while at FIRMCO. Mr.
Pierson received his undergraduate degree from Lawrence University. He earned the Chartered Financial Analyst
designation in 1990. Mr. Pierson is a member of the CFA Institute and is a member and past President of the
Milwaukee Investment Analysts Society.

Daniel A. Tranchita, CFA

Mr. Tranchita is a Senior Vice President and Senior Portfolio Manager of the Advisor. He has over 20 years of
investment experience managing taxable and tax-exempt fixed income portfolios. Mr. Tranchita joined Baird Advisors in
February 2000. Prior to joining Baird Advisors, Mr. Tranchita was employed by FIRMCO where he served as a Senior
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Vice President and Senior Portfolio Manager from February 1999 to February 2000, Vice President and Senior Portfolio
Manager from June 1997 to February 1999, and Vice President and Portfolio Manager from June 1993 to June 1997.
Mr. Tranchita performed quantitative fixed income analysis and portfolio management while at FIRMCO. Mr.
Tranchita received his undergraduate degree and M.B.A. from Marquette University. He earned the Chartered Financial
Analyst designation in 1993. Mr. Tranchita is a member of the CFA Institute and the Milwaukee Investment Analysts
Society.

M. Sharon deGuzman

Ms. deGuzman is a First Vice President and Portfolio Manager of the Advisor. She has over 18 years of investment
experience managing taxable and tax-exempt fixed income portfolios. Ms. deGuzman joined Baird Advisors in February
2000. Prior to joining Baird Advisors, Ms. deGuzman was employed by FIRMCO where she served as an Assistant Vice
President and Portfolio Manager from November 1998 to February 2000, a Portfolio Manager from November 1996 to
November 1998, and a Fixed Income Analyst from November 1995 to November 1996. Ms. deGuzman performed
quantitative fixed income analysis and portfolio management while at FIRMCO. She received her undergraduate degree
from Eastern Illinois University. She is a member of the CFA Institute and the Milwaukee Investment Analysts Society.
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Financial Highlights

The financial highlights table is intended to help you understand each Fund’s financial performance for the past five
years or for the period from the Fund’s commencement of operations through December 31, 2008. Certain information
reflects financial results for a single Fund share. The total returns presented in the table represent the rate that an
investor would have earned or lost on an investment in the Fund for the stated periods (assuming reinvestment of all
dividends and distributions). The information for the fiscal years ended December 31, 2008, 2007, 2006 and 2005 was
audited by Grant Thornton LLP, whose report, along with each Fund’s financial statements, is included in the Funds’
annual report, which is available upon request. The information for the fiscal year ended December 31, 2004 was
audited by a different firm.

Baird Short-Term Bond Fund — Institutional Class
August 31, 20041

Year Ended December 31, through
2008 2007 2006 2005 December 31, 2004
Per Share Data:

Net asset value, beginning of period $ 9.91 $ 9.81 $ 9.79 $ 9.93 $ 10.00
Income from investment operations:

Net investment income 0.52 0.48 0.43 0.33 0.08

Net realized and unrealized

gains (losses) on investments 0.67) 0.10 0.02 (0.15) (0.07)

Total from investment operations (0.15) 0.58 0.45 0.18 0.01
Less distributions:

Dividends from net investment income (0.51) (0.48) (0.43) (0.32) (0.08)
Net asset value, end of period $ 9.25 $ 9.91 $ 9.81 $ 9.79 $ 9.93
Total return (1.79)% 6.08% 4.65% 1.85% 0.10%®?
Supplemental data and ratios:

Net assets, end of period $214,999,406 $199,090,483 $148,604,711 $97,057,968 $31,973,000

Ratio of expenses to average net assets 0.30% 0.30% 0.30% 0.30% 0.30%)

Ratio of net investment income

to average net assets 5.01% 5.00% 4.48% 3.52% 2.60%0)

Portfolio turnover rate() 98.5% 36.6% 41.1% 31.8% 16.7%@

(1) Commencement of operations.

@) Not annualized.

() Annualized.

@ Portfolio turnover is calculated on the basis of the Fund as a whole without distinguishing between classes of shares issued.
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Per Share Data:

Net asset value, beginning of period

Income from investment operations:
Net investment income

Net realized and unrealized
gains (losses) on investments

Total from investment operations

Less distributions:
Dividends from net investment income

Distributions from net realized gains
Total distributions

Net asset value, end of period

Total return
Supplemental data and ratios:
Net assets, end of period
Ratio of expenses to average net assets

Ratio of net investment income
to average net assets

Portfolio turnover rate®

Baird Intermediate Bond Fund — Institutional Class

Year Ended December 31,

2008 2007 2006 2005 2004
$ 1062 $ 1052 § 1055 $ 1083 § 10.88
0.55 0.54 0.51 0.46 0.47(0)

(0.64) 0.10 (0.03) (0.27) (0.05)

(0.09) 0.64 0.48 0.19 0.42

(0.53) (0.54) (0.51) (0.47) (0.47)

— — — — (0.00)@

(0.53) (0.54) (0.51) (0.47) (0.47)

$ 1000 § 1062 § 1052 1055 $ 10.83
(0.91%) 6.24% 4.70% 1.77% 3.91%
$401,914,872  $398,321,566  $326,835399  $231,800,807  $191,563,699
0.30% 0.30% 0.30% 0.30% 0.30%
5.14% 5.13% 4.90% 4.34% 4.32%

32.9% 42.5% 44.8% 42.1% 44.8%

(@ Calculated using average shares outstanding during the period.

@) Amount is less than $0.01.

®) Portfolio turnover is calculated on the basis of the Fund as a whole without distinguishing between the classes of shares issued.
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Per Share Data:
Net asset value, beginning of period
Income from investment operations:
Net investment income

Net realized and unrealized
gains (losses) on investments

Total from investment operations

Less distributions:
Dividends from net investment income

Distributions from net realized gains
Total distributions

Net asset value, end of period

Total return
Supplemental data and ratios:
Net assets, end of period
Ratio of expenses to average net assets

Ratio of net investment income
to average net assets

Portfolio turnover rate®

Baird Intermediate Bond Fund — Investor Class

Year Ended December 31,

2008 2007 2006 2005 2004
$ 10.96  $ 10.85  $ 1086  $ 11.13 $ 11.17
0.52 0.52 0.50( 0.45 0.45(M)

(0.65) 0.10 (0.03) (0.28) (0.05)

(0.13) 0.62 0.47 0.17 0.40
0.51) (0.51) (0.48) (0.44) (0.44)

— — — — (0.00)@

0.51) (0.51) (0.48) (0.44) (0.44)

$ 1032 $ 1096  $ 10.85  $ 10.86  $ 11.13
(1.31)% 5.89% 4.47% 1.56% 3.65%

$ 4,017,828 $ 3,276,351 $ 1,207,214 $ 2,829,659 $ 3,012,328
0.55% 0.55% 0.55% 0.55% 0.55%

4.89% 4.88% 4.65% 4.09% 4.07%

32.9% 42.5% 44.8% 42.1% 44.8%

(@ Calculated using average shares outstanding during the period.

@) Amount is less than $0.01.

®) Portfolio turnover is calculated on the basis of the Fund as a whole without distinguishing between the classes of shares issued.
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Per Share Data:
Net asset value, beginning of period
Income from investment operations:
Net investment income(!)

Net realized and unrealized
gains (losses) on investments

Total from investment operations

Less distributions:

Dividends from net investment income

Net asset value, end of period

Total return
Supplemental data and ratios:
Net assets, end of period
Ratio of expenses to average net assets

Ratio of net investment income
to average net assets

Portfolio turnover rate(2)

Baird Intermediate Municipal Bond Fund — Institutional Class

Year Ended December 31,

2008 2007 2006 2005 2004

$ 10.69 $ 10.55 $ 10.56 $ 10.81 $ 10.91
0.39 0.37 0.39 0.39 0.40

0.28 0.14 (0.01) (0.25) (0.11)

0.67 0.51 0.38 0.14 0.29

(0.38) (0.37) (0.39) (0.39) (0.39)
$ 10.98 $ 10.69 $ 10.55 $ 10.56 $ 10.81
6.37% 4.93% 3.69% 1.33% 2.69%
$226,148,164 $106,583,763 $ 64,932,629 $ 53,831,848 $ 306,889,211
0.30% 0.30% 0.30% 0.30% 0.30%
3.58% 3.44% 3.72% 3.64% 3.70%
0.9% 5.6% 25.1% 13.7% 4.2%

(@ Calculated using average shares outstanding during the period.

@ Portfolio turnover is calculated on the basis of the Fund as a whole without distinguishing between the classes of shares issued.
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Per Share Data:

Net asset value, beginning of period

Income from investment operations:
Net investment income(!)

Net realized and unrealized
gains (losses) on investments

Total from investment operations

Less distributions:

Dividends from net investment income

Net asset value, end of period

Total return
Supplemental data and ratios:
Net assets, end of period
Ratio of expenses to average net assets

Ratio of net investment income
to average net assets

Portfolio turnover rate(2)

Baird Intermediate Municipal Bond Fund — Investor Class

Year Ended December 31,

2008 2007 2006 2005 2004

$ 10.90 $ 10.75 $ 10.75 $ 10.99 $ 11.09
0.36 0.35 0.37 0.37 0.38

0.28 0.14 (0.01) (0.25) (0.12)

0.64 0.49 0.36 0.12 0.26

(0.35) (0.34) (0.36) (0.36) (0.36)

$ 11.19 $ 10.90 $ 10.75 $ 10.75 $ 10.99
6.02% 4.68% 3.44% 1.13% 2.40%

$ 17,415,418 $ 396,464 $ 544,878 $ 1,491,666 $ 4,611,766
0.55% 0.55% 0.55% 0.55% 0.55%
3.33% 3.19% 3.47% 3.39% 3.45%

0.9% 5.6% 25.1% 13.7% 4.2%

(@ Calculated using average shares outstanding during the period.

@ Portfolio turnover is calculated on the basis of the Fund as a whole without distinguishing between the classes of shares issued.
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Baird Aggregate Bond Fund — Institutional Class
Year Ended December 31,

2008 2007 2006 2005 2004

Per Share Data:

Net asset value, beginning of period $ 10.54 $ 10.51 $ 10.54 $ 10.74 $ 10.71
Income from investment operations:

Net investment income 0.56 0.54 0.52 0.49(D 0.49M

Net realized and unrealized

gains (losses) on investments (0.81) 0.03 (0.03) (0.19) 0.07

Total from investment operations (0.25) 0.57 0.49 0.30 0.56
Less distributions:

Dividends from net investment income (0.55) (0.54) (0.52) (0.49) (0.50)

Distributions from net realized gains — — (0.00)@ (0.01) (0.03)

Total distributions (0.55) (0.54) (0.52) (0.50) (0.53)
Net asset value, end of period $ 9.74 $ 10.54 $ 10.51 $ 10.54 $ 10.74
Total return (2.36)% 5.61% 4.88% 2.85% 5.30%

Supplemental data and ratios:

Net assets, end of period $842,724,670 $725,580,384 $334,907,855 $227,132,399 $115,382,862

Ratio of expenses to average net assets 0.30% 0.30% 0.30% 0.30% 0.30%
Ratio of net investment income

to average net assets 5.46% 5.37% 5.11% 4.56% 4.58%
Portfolio turnover rate(® 21.9% 33.6% 52.4% 46.0% 72.6%

(@ Calculated using average shares outstanding during the period.

@) Amount is less than $0.01.
®) Portfolio turnover is calculated on the basis of the Fund as a whole without distinguishing between the classes of shares issued.
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Per Share Data:
Net asset value, beginning of period
Income from investment operations:
Net investment income
Net realized and unrealized
gains (losses) on investments

Total from investment operations

Less distributions:
Dividends from net investment income

Distributions from net realized gains
Total distributions

Net asset value, end of period

Total return
Supplemental data and ratios:
Net assets, end of period
Ratio of expenses to average net assets

Ratio of net investment income
to average net assets

Portfolio turnover rate®

Baird Aggregate Bond Fund — Investor Class

Year Ended December 31,

2008 2007 2006 2005 2004

$ 10.78 $ 10.73 $ 10.75 $ 10.95 $ 10.88
0.52 0.53 0.50 0.47(M 0.48(1)

(0.81) 0.04 (0.02) (0.19) 0.07

(0.29) 0.57 0.48 0.28 0.55

0.52) (0.52) (0.50) (0.47) (0.45)

— — (0.00)@ (0.01) (0.03)

(0.52) (0.52) (0.50) (0.48) (0.48)

$ 9.97 $ 10.78 $ 10.73 $ 10.75 $ 10.95
(2.63)% 5.45% 4.61% 2.54% 5.20%

$ 29,146,211 $ 14,363,416 $ 1,848,622 $ 1,289,926 $ 708,858
0.55% 0.55% 0.55% 0.55% 0.55%
5.21% 5.12% 4.86% 4.31% 4.33%
21.9% 33.6% 52.4% 46.0% 72.6%

(@ Calculated using average shares outstanding during the period.

@) Amount is less than $0.01.

®) Portfolio turnover is calculated on the basis of the Fund as a whole without distinguishing between the classes of shares issued.
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Per Share Data:
Net asset value, beginning of period
Income from investment operations:
Net investment income

Net realized and unrealized
gains (losses) on investments

Total from investment operations
Less distributions:

Dividends from net investment income

Distributions from net realized gains
Total distributions

Net asset value, end of period

Total return
Supplemental data and ratios:
Net assets, end of period
Ratio of expenses to average net assets

Ratio of net investment income
to average net assets

Portfolio turnover rate

Baird Core Plus Bond Fund — Institutional Class

Year Ended December 31,

2008 2007 2006 2005 2004

$ 1022 § 10.16  $ 10.06 $ 1038 10.45
0.56(1) 0.54(M 0.55( 0.51M 0.54

(0.73) 0.05 0.09 (0.28) 0.10

(0.17) 0.59 0.64 0.23 0.64

(0.55) (0.53) (0.54) (0.54) (0.53)

(0.04) — — (0.01) (0.18)

(0.59) (0.53) (0.54) (0.55) 0.71)

$ 9.46 $ 1022 $ 10.16  $ 10.06 $ 10.38
(1.79)% 5.99% 6.58% 2.23% 6.29%
$158,983,325  $114,421,895  $ 51,551,017  $ 32,173,459  $ 32,495,641
0.30% 0.30% 0.30% 0.30% 0.30%
5.61% 5.41% 5.49% 4.92% 4.85%
27.7% 47.4% 62.0% 37.6% 52.5%

(@ Calculated using average shares outstanding during the period.

@ Portfolio turnover is calculated on the basis of the Fund as a whole without distinguishing between the classes of shares issued.
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Baird Core Plus Bond Fund — Investor Class

Year Ended December 31,

2008 2007 2006 2005 2004

Per Share Data:

Net asset value, beginning of period $ 10.50 $ 10.42 $ 10.30 $ 10.62 $ 10.67
Income from investment operations:

Net investment income 0.53M 0.53(M 0.54(M 0.49(D 0.53

Net realized and unrealized

gains (losses) on investments (0.74) 0.06 0.09 (0.29) 0.10

Total from investment operations (0.21) 0.59 0.63 0.20 0.63
Less distributions:

Dividends from net investment income (0.53) (0.51) (0.51) (0.51) (0.50)

Distributions from net realized gains (0.04) — — (0.01) (0.18)

Total distributions (0.57) (0.51) (0.51) (0.52) (0.68)
Net asset value, end of period $ 9.72 $ 10.50 $ 10.42 $ 10.30 $ 10.62
Total return (2.07)% 5.80% 6.34% 1.93% 6.09%

Supplemental data and ratios:

Net assets, end of period $ 29,583,588  $ 2,473,660 $ 288,928 $ 449,709 $ 125,847

Ratio of expenses to average net assets 0.55% 0.55% 0.55% 0.55% 0.55%
Ratio of net investment income

to average net assets 5.36% 5.16% 5.24% 4.67% 4.60%
Portfolio turnover rate(® 27.7% 47.4% 62.0% 37.6% 52.5%

(@ Calculated using average shares outstanding during the period.
@ Portfolio turnover is calculated on the basis of the Fund as a whole without distinguishing between the classes of shares issued.
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Your Account

Distribution of Shares

Distributor
The Advisor, Robert W. Baird & Co. Incorporated, is also the distributor (the “Distributor”) for shares of the Funds, and
a member of the Financial Industry Regulatory Authority (FINRA).

Rule 12b-1 Plan

The Funds have adopted a distribution and shareholder service plan pursuant to Rule 12b-1 under the Investment
Company Act of 1940 (the “Rule 12b-1 Plan”). Under the Rule 12b-1 Plan, Investor Class shares pay the Distributor a
fee of 0.25% of their average daily net asset value. The Distributor uses this fee primarily to finance activities that
promote the sale of Investor Class shares. Such activities include, but are not necessarily limited to, compensating
brokers, dealers, financial intermediaries and sales personnel for distribution and shareholder services, printing and
mailing prospectuses to persons other than current shareholders, printing and mailing sales literature, and advertising.
Because 12b-1 fees are ongoing, over time these fees will increase the cost of your investment and may cost you more
than paying other types of sales charges.

Sales and Networking Programs

The Distributor has established a referral program pursuant to which it may pay cash compensation to its sales personnel
for sales of Institutional Class shares of the Funds. Compensation paid to participants in this program for sales of
Institutional Class shares of the Funds may be more or less than compensation they receive for sales of shares of other
investment companies. The Distributor will pay compensation under the referral program out of its own resources.
Accordingly, the referral program will not affect the price an investor will pay for Institutional Class shares of the Funds.
Please see “Fees and Expenses of the Funds” for information about the Funds’ fees and expenses.

From time to time, the Distributor may also pay brokers, dealers or other financial intermediaries for the provision of
certain marketing support and administrative, shareholder and other services on behalf of their clients who are Fund
shareholders, including the distribution and marketing of the Funds. Any such payments will be made from the
Distributor’s own resources and will not increase costs to the Funds. The payments to these firms may vary based on the
types of services provided, the level of sales activity and amount of their clients” assets invested in the Funds. These
payments may influence the broker, dealer or intermediary to recommend a particular Fund, or a particular class of Fund
shares, over another investment. The Distributor may be reimbursed for such payments, if permissible, under the Funds’
Rule 12b-1 Plan.

Description of Classes

Each Fund (other than the Short-Term Bond Fund) offers two classes of shares - Investor Class and Institutional Class.
Currently, the Short-Term Bond Fund does not have Investor Class shareholders and is not offering Investor Class shares
to investors. Therefore, only the Institutional Class shares of the Short-Term Bond Fund are offered in this prospectus.
The classes differ with respect to their minimum investments. In addition, Investor Class shares impose a Rule 12b-1 fee
that is assessed against the assets of a Fund attributable to that class.
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The Distributor may select financial institutions, such as banks, fiduciaries, custodians, investment advisers and broker-
dealers, as agents to provide sales or administrative services for their clients or customers who beneficially own Investor

Class shares. Financial institutions will receive 12b-1 fees from the Distributor based upon shares owned by their clients
or customers. The Distributor will determine the schedule of such fees and the basis upon which such fees will be paid.

Share Price

Shares of each class in a Fund are sold at their net asset value (“NAV”).

The NAV for each class of shares of a Fund is determined as of the close of regular  [\When making a purchase request, make
trading on the New York Stock Exchange (the “NYSE”) (currently 3:00 p.m., sure your request is in good order. “Good
Central time) Monday through Friday, except on days the NYSE is not open. If the | order” means your purchase request
NYSE closes at any other time, or if an emergency exists, NAV may be calculated at gt

. . . . . . e Th f the Fund;
a different time. The NYSE is closed most national holidays and Good Friday. . Thz Zi{frzr:ozmu;fshms w0 be

Please refer to the Funds” SAI for a complete list of the days that the NYSE is purchased;

closed. e Purchase application or investment stub;
and

The NAV for a class of shares is determined by adding the value of each Fund’s * Check payable to Baird Funds or, if

investments, cash and other assets attributable to a particular share class, paying by wire, receipt of Federal Funds.

subtracting the liabilities attributable to that class and then dividing the result by
the total number of shares outstanding in the class.

Each Fund’s investments are valued according to market value when market quotations are readily available or otherwise at
fair value in accordance with pricing and valuation policies and procedures approved by the Board of Directors. In
general, the “fair value” of a security means the amount that a Fund might reasonably expect to receive for the security
upon its current sale. Pursuant to Statement of Financial Accounting Standards No. 157, “fair value” means “the price
that would be received to sell [a security] in an orderly transaction between market participants at the measurement date.”

Under the Funds’ pricing and valuation policies and procedures, debt securities are generally valued by IDC, an
independent pricing service, using valuation methods that are designed to approximate market or fair value, such as
matrix pricing and other analytical pricing models, market transactions and dealer quotations. Short-term money market
instruments (i.e., debt securities with remaining maturities of 60 days or less) are generally valued at acquisition cost plus
or minor any amortized premium or discount. Mutual fund shares are valued at their last calculated NAV. When IDC
does not provide a price for a particular security or when IDC’s price is deemed to be inaccurate by the Advisor, the
Advisor will value the security at “fair value” as determined in accordance with the Funds’ pricing and valuation policies
and procedures. Accordingly, in such instances the Advisor may use one or more dealer quotes or prices obtained from
alternative independent pricing services or, if dealer quotes or prices from alternative pricing services are unavailable or
are deemed to be unreliable, fair value will be determined by the valuation committee of the Advisor. In determining fair
value, the valuation committee takes into account all relevant factors and available information. Consequently, the price
of the security used by a Fund to calculate its NAV may differ from a quoted or published price for the same security.
Fair value pricing involves subjective judgments and it is possible that the fair value determined for a security is materially
different than the value that could be realized upon the sale of that security.

Trading in Foreign Securities

The securities markets on which the foreign securities owned by a Fund trade may be open on days when the Fund does
not calculate its NAV and thus the value of the Fund’s shares may change on days when shareholders are not able to
purchase or redeem shares of the Fund. In computing the NAV of each Fund, a Fund will typically value any foreign
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securities held at the latest closing price on the exchange on which they are traded immediately prior to the closing of the
NYSE. Certain foreign currency exchange rates may also be determined at the latest rate prior to the close of the NYSE.
Prices of foreign securities quoted in foreign currencies are translated into U.S. dollars at current rates. Occasionally,
events that affect these values and exchange rates may occur after the close of the exchange on which such securities are
traded. If such events materially affect the value of a Fund’s securities, these securities may be valued at their fair value
pursuant to procedures adopted by the Board.

Buying Shares

Minimum Investments

Initial Purchase Subsequent Purchases
Investor Class Shares $1,000 — IRAs $100

$2,500 — all other accounts $100
Institutional Class Shares $25,000 No minimum

Minimum Investment Reductions — Institutional Class Shares

The minimum initial investment amount for Institutional Class shares is waived for all employees, directors and officers
of the Advisor or the Funds and members of their families (including parents, grandparents, siblings, spouses, children
and in-laws of such employees, directors and officers). It is also waived for clients of the Advisor who acquire shares of a
Fund made available through a mutual fund asset allocation program offered by the Advisor. Also, the minimum initial
investment amount for Institutional Class shares may be waived or reduced at the discretion of the Distributor, including
waivers or reductions for purchases made through certain registered investment advisers and qualified third-party
platforms.

Timing of Requests

Your price per share will be the NAV next computed after your request is received in good order by a Fund or its agents.
All requests received in good order before the close of regular trading on the NYSE will be executed at the NAV
computed on that day. Requests received after the close of regular trading on the NYSE will receive the next business
day’s NAV.

Receipt of Orders

Shares may only be purchased on days the NYSE and the Federal Reserve are open for business. The Funds may
authorize one or more broker-dealers to accept on their behalf purchase and redemption orders that are in good order. In
addition, these broker-dealers may designate other financial intermediaries to accept purchase and redemption orders on
a Fund’s behalf. Contracts with these agents require the agents to track the time that purchase and redemption orders are
received. Purchase and redemption orders must be received by the Funds or authorized intermediaries before the close of
regular trading on the NYSE to receive that day’s share price.

Customer Identification Procedures

The Company, on behalf of each Fund, is required to comply with various anti-money laundering laws and regulations.
To help the government fight the funding of terrorism and money laundering activities, Federal law requires all financial
institutions, including mutual funds, to obtain, verify and record information that identifies each person who opens an
account.
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In compliance with the USA PATRIOT Act, please note that U.S. Bancorp Fund Services, LLC, the Company’s transfer
agent (the “Transfer Agent”), will verify certain information on your account application as part of the Funds” Anti-
Money Laundering Program. As requested on the account application, you should supply your full name, date of birth,
social security number and permanent street address. Mailing addresses containing only a RO. Box will not be accepted.
If you require assistance when completing your application, please call (toll free) 1-866-44BAIRD.

If the Company or the Transfer Agent does not have a reasonable belief of the identity of a shareholder, the initial
purchase will be rejected or the shareholder will not be allowed to perform a transaction on the account until such
information is received. The Funds also reserve the right to close the account within five business days if clarifying
information and/or documentation is not received. Any delay in processing your order will affect the purchase price you
receive for your shares. The Company, the Distributor and the Transfer Agent are not liable for fluctuations in NAV
experienced as a result of such delays in processing. If at any time the Company or the Transfer Agent detects suspicious
behavior or if certain account information matches government lists of suspicious persons, the Company or the Transfer
Agent may determine not to open an account, may reject additional purchases, may close an existing account, may file a
suspicious activity report and/or may take other action.

The Funds may not be sold to investors residing outside the U.S. and its territories, except upon evidence of compliance
with the laws of the applicable foreign jurisdictions.

Market Timing Policy

Depending on various factors (including the size of the Fund, the amount of assets the Advisor typically maintains in
cash or cash equivalents, and the dollar amount, number and frequency of trades), short-term or excessive trading into
and out of the Funds, generally known as market timing, may harm all shareholders by: disrupting investment strategies;
increasing brokerage, administrative and other expenses; decreasing tax efficiency; diluting the value of shares held by
long-term shareholders; and impacting Fund performance. The Board has approved policies that seek to discourage
frequent purchases and redemptions and curb the disruptive effects of market timing (the “Market Timing Policy”).
Pursuant to the Market Timing Policy, the Funds may decline to accept an application or may reject a purchase request,
including an exchange, from a market timer or an investor who, in the Advisor’s sole discretion, has a pattern of short-
term or excessive trading or whose trading has been or may be disruptive to the Funds. For these purposes, the Advisor
may consider an investor’s trading history in the Funds or other Baird Funds. The Funds, the Advisor and affiliates
thereof are prohibited from entering into arrangements with any shareholder or other person to permit frequent
purchases and redemptions of Fund shares.

The Company monitors and enforces its market timing policy through:

* Regular reports to the Board by the Funds” Chief Compliance Officer regarding any instances of suspected market
timing;

* Monitoring of trade activity; and

* Restrictions and prohibitions on purchases and/or exchanges by persons believed to engage in frequent trading
activity.

In addition, if market timing is detected in an omnibus account held by a financial intermediary, the Funds may request
that the intermediary restrict or prohibit further purchases or exchanges of Fund shares by any sharcholder that has been
identified as having violated the Market Timing Policy. The Funds may also request that the intermediary provide
identifying information, such as social security numbers, and trading information about the underlying shareholders in
the account in order to review any unusual patterns of trading activity discovered in the omnibus account.
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While the Funds seek to take action that will detect and deter market timing, the risks of market timing cannot be
completely eliminated. For example, the Funds may not be able to identify or reasonably detect or deter market timing
transactions that may be facilitated by financial intermediaries or made difficult to identify through the use of omnibus
accounts by those intermediaries that transmit purchase, exchange, or redemption orders to the Funds on behalf of their
customers who are the beneficial owners. More specifically, unless the financial intermediaries have the ability to detect
and deter market timing transactions themselves, the Funds may not be able to determine whether the purchase or sale is
connected with a market timing transaction. Additionally, there can be no assurance that the systems and procedures of
the Transfer Agent will be able to monitor all trading activity in a manner that would detect market timing. However,
the Funds, the Advisor, the Distributor and the Transfer Agent will attempt to detect and deter market timing in
transactions by all Fund investors, whether directly through the Transfer Agent or through financial intermediaries.

Householding

In an effort to decrease costs, the Funds intend to reduce the number of duplicate prospectuses and annual and semi-
annual reports you receive by sending only one copy of each to those addresses shared by two or more accounts and to
shareholders we reasonably believe are from the same family or household. Once implemented, if you would like to
discontinue householding for your accounts, please call toll-free at 1-866-44BAIRD to request individual copies of these
documents. Once the Funds receive notice to stop householding, we will begin sending individual copies 30 days after
receiving your request. This policy does not apply to account statements.

Methods of Buying

1o Open an Account 1o Add to an Account

By Telephone You may not use the telephone purchase  You may call the Funds (toll-free) at
option for your initial purchase of a 1-866-44BAIRD to place your order for
Fund’s shares. However, you may call Fund shares. You will then be able to move

the Funds (toll-free) at 1-866-44BAIRD  money from your bank account to your Fund

to open a new account by requesting an  account upon request. Only bank accounts

exchange into another Baird Fund. See  held at domestic institutions that are

“Exchanging Shares.” Automated Clearing House (“ACH”)
members may be used for telephone
transactions. The minimum telephone
purchase is $100.
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1o Open an Account 1o Add to an Account

By Mail

By Federal Funds Wire

Make your check payable to “Baird Fill out the investment stub from an account
Funds.” All checks must be in U.S. statement, or indicate the Fund name and
dollars drawn on a U.S. financial account number on your check. Make your

institution. Forward the check and your  check payable to “Baird Funds.” Forward
application to the address below. To the check and stub to the address below.
prevent fraud, the Funds will not accept

cash, money orders, third party checks,

traveler’s checks, credit card checks,

starter checks or U.S. Treasury checks for

the purchase of shares. If your check is

returned for any reason, a $25 fee will be

assessed against your account and you will

be responsible for any loss incurred by the

Fund(s). The Funds will only accept

payment by cashier’s check when the

cashier’s check is in excess of $10,000.

The Funds are unable to accept post-dated

checks, post-dated on-line bill pay checks,

or any conditional order of payment.

Forward your application to Baird Funds Notify the Funds of an incoming wire by

at the address below. Call (toll-free) calling (toll-free) 1-866-44BAIRD. Use the
1-866-44BAIRD to obtain an account  following instructions:

number. Wire funds using the U.S. Bank, N.A.

instructions to the right. 777 E. Wisconsin Ave.

Milwaukee, WI 53202

ABA#: 075000022

Credit:

U.S. Bancorp Fund Services, LLC
Account #: 112-952-137

Further Credit:

(name of Fund, share class)

(name/title on the account)

(account #)

The Funds, the Advisor and the Transfer
Agent are not responsible for the
consequences of delays resulting from the
banking or Federal Reserve Wire system, or
from incomplete wiring instructions.
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1o Open an Account

1o Add to an Account

Automatic Investment Plan

Through Shareholder

Service Organizations

By Exchange

Open a Fund account with one of the
other methods. If by mail, be sure to
include your checking account number
on the appropriate section of your
application and enclose a voided check
or deposit slip with your initial purchase
application.

To purchase shares for another investor,
call the Funds (toll-free) at
1-866-44BAIRD.

Call the Funds (toll-free) at
1-866-44BAIRD to obtain exchange
information. See “Exchanging Shares.”

If you did not set up an Automatic
Investment Plan with your original
application, call the Funds (toll-free) at
1-866-44BAIRD. Additional investments
(minimum of $100) will be taken from your
checking account automatically monthly or
quarterly. If you do not have sufficient funds
in your account or if your account is closed at
the time of the automatic transaction, you
will be assessed a $25 fee.

To purchase shares for another investor, call

the Funds (toll-free) at 1-866-44BAIRD.

Call the Funds (toll-free) at 1-866-44BAIRD
to obtain exchange information. See
“Exchanging Shares.”

You should use the following addresses when sending documents by mail or by overnight delivery:

By Mail
Baird Funds, Inc.

¢/o U.S. Bancorp Fund Services, LLC

P.O. Box 701

Milwaukee, Wisconsin 53201-0701

By Overnight Delivery

Baird Funds, Inc.

¢/o U.S. Bancorp Fund Services, LLC

615 E. Michigan Street, Third Floor

Milwaukee, Wisconsin 53202

NOTE: The Funds and the Transfer Agent do not consider the U.S. Postal Service or other independent delivery

services to be their agents.
Selling Shares
Methods of Selling

1o Sell Some or All of Your Shares

By Telephone

By Mail

Call the Funds (toll-free) at 1-866-44BAIRD to place the order. (Note: for security
reasons, requests by telephone will be recorded.) Telephone redemptions involving
$50,000 or more of Investor Class shares are not permitted.

Send a letter to the Funds that indicates the dollar amount or number of shares you

wish to redeem. The letter should contain the Fund’s name, the account number

and the number of shares or the dollar amount of shares to be redeemed. Be sure to
have all shareholders sign the letter and, if necessary, have the signature guaranteed.
For IRA accounts, requests submitted without an election regarding tax
withholding will be subject to tax withholding.
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1o Sell Some or All of Your Shares

Systematic Withdrawal Plan

Shareholder Service Organization

By Exchange

The Funds offer shareholders a Systematic Withdrawal Plan. Call the Funds (toll-
free) at 1-866-44BAIRD to arrange for regular monthly or quarterly fixed
withdrawal payments. The minimum payment you may receive is $50 per period.
Note that this plan may deplete your investment and affect your income or yield.

Consult your account agreement for information on redeeming shares.

Call the Funds (toll-free) at 1-866-44BAIRD to obtain exchange information. See
“Exchanging Shares” for further information.

Payment of Redemption Proceeds

You may request redemption of your shares at any time. Your shares will be
redeemed at the next NAV per share calculated after your order is received in good
order by a Fund or its agents. You may receive the proceeds in one of three ways:

When making a redemption request, make
sure your request is in good order. “Good
order” means your letter of instruction

1) A check mailed to your account’s address. Your proceeds will typically be
sent on the business day following the day on which the Fund or its agent
receives your request in good order. Checks will not be forwarded by the
U.S. Postal Service, so please notify us if your address has changed prior to
a redemption request. A redemption request made within 15 days of an
address change will require a signature guarantee. Proceeds will be sent to
you in this way, unless you request one of the alternatives described below.

includes:

¢ The name of the Fund;

¢ The number of shares or the dollar
amount of shares to be redeemed;

e Signatures of all registered shareholders
exactly as the shares are registered and, if
necessary, with a signature guarantee; and

¢ The account number.

2) The proceeds transmitted by Electronic Funds Transfer (“EFT”) to a properly pre-authorized bank account. The
proceeds usually will arrive at your bank two banking days after we process your redemption.

3) The proceeds transmitted by wire to a pre-authorized bank account for a $15 fee. This fee will be deducted from
your redemption proceeds for complete redemptions. In the case of a partial redemption, the fee will be
deducted from the remaining account balance. The fee is paid to the Transfer Agent to cover costs associated
with the transfer. The Advisor reserves the right to waive the wire fee in limited circumstances. The proceeds
usually will arrive at your bank the first banking day after we process your redemption. Be sure to have all
necessary information from your bank. Your bank may charge a fee to receive wired funds.

Before selling recently purchased shares, please note that if the Transfer Agent has not yet collected payment for the shares
you are selling, there may be a delay in sending the proceeds until the payment is collected, which may take up to 12
calendar days from the purchase date. This procedure is intended to protect the Funds and their shareholders from loss.

The Transfer Agent will send redemption proceeds by wire or EFT only to the bank and account designated on the
account application or in written instructions (with signatures guaranteed) subsequently received by the Transfer Agent,
and only if the bank is a member of the Federal Reserve System. If the dollar or share amount requested to be redeemed
is greater than the current value of your account, your entire account balance will be redeemed. If you choose to redeem
your account in full, any Automatic Investment Plan currently in effect for the account will be terminated unless you
indicate otherwise in writing and any Systematic Withdrawal Plan will be terminated.

Signature Guarantees

A signature guarantee of each owner is required to redeem shares in the following situations:

¢ If you change ownership on your account;
* When redemption proceeds are sent to any person, address or bank account not on record;
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e For written requests to wire redemption proceeds (if not previously authorized on the account);
e If a change of address request has been received by the Transfer Agent within the last 15 days; and
e For all redemptions of Investor Class shares totaling $50,000 or more from any shareholder account.

Signature guarantees are designed to protect both you and the Funds from fraud. Signature guarantees can be obtained
from most banks, credit unions or saving associations, or from broker-dealers, national securities exchanges, registered
securities exchanges or clearing agencies deemed eligible by the SEC. Notaries cannot provide signature guarantees.

Corporate, Trust and Other Accounts

Redemption requests from corporate, trust and institutional accounts, and executors, administrators and guardians,
require documents in addition to those described above evidencing the authority of the officers, trustees or others. In
order to avoid delays in processing redemption requests for these accounts, you should call the Funds (toll-free) at
1-866-44BAIRD before making the redemption request to determine what additional documents are required.

Transfer of Ownership

In order to change the account registrant or transfer ownership of an account, additional documents will be required. To
avoid delays in processing these requests, you should call the Funds (toll-free) at 1-866-44BAIRD before making your
request to determine what additional documents are required.

Exchanging Shares

You may exchange all or a portion of your investment from the same class of one Baird Fund to another. You may also
exchange between classes of a Fund or other Baird Funds if you meet the minimum investment requirements for the class
into which you would like to exchange. Any new account established through an exchange will be subject to the
minimum investment requirements applicable to the shares acquired. Exchanges will be executed on the basis of the
relative NAV of the shares exchanged. The exchange privilege may be exercised only in those states where the class of
shares of the Fund being acquired legally may be sold.

An exchange is considered to be a sale of shares for federal income tax purposes on which you may realize a taxable gain
or loss.

Call the Funds (toll-free) at 1-866-44BAIRD to learn more about exchanges and other Baird Funds.

More Information about the Exchange Privilege

The Funds are intended as long-term investment vehicles and not to provide a means of speculating on short-term
market movements. In addition, excessive trading can hurt a Fund’s performance and shareholders. Therefore, each
Fund may terminate, without notice, the exchange privilege of any shareholder who uses the exchange privilege
excessively. See “Your Account—Buying Shares—Market Timing Policy.” The Funds may change or temporarily
suspend the exchange privilege during unusual market conditions.

General Transaction Policies

The Funds reserve the right to:

* Vary or waive any minimum investment requirement.

* Refuse, change, discontinue, or temporarily suspend account services, including purchase, exchange, or telephone
redemption privileges, for any reason.
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* Reject any purchase or exchange request for any reason. Generally, a Fund does this if the purchase or exchange is
disruptive to the efficient management of the Fund (due to the timing of the investment or a shareholder’s history
of excessive trading).

* Reinvest a distribution check in your account at a Fund’s then-current NAV and reinvest all subsequent
distributions if you elect to receive distributions in cash and the U.S. Postal Service cannot deliver your check, or
if a distribution check remains uncashed for six months.

* Redeem all shares in your account if your balance falls below the Fund’s minimum requirements for the applicable
class of shares. If, within 60 days of a Fund’s written request, you have not increased your account balance, you
may be required to redeem your shares. The Funds will not require you to redeem shares if the value of your
account drops below the investment minimum due to fluctuations of NAV.

* Delay paying redemption proceeds for up to seven days after receiving a request.
* Modify or terminate the Automatic Investment and Systematic Withdrawal Plans at any time.
* Modify or terminate the exchange privilege after a 60-day written notice to shareholders.

* Make a “redemption in kind” (a payment in portfolio securities rather than cash) if the amount you are redeeming
is in excess of the lesser of (i) $250,000 or (ii) 1% of a Fund’s assets. In such cases, you may incur brokerage costs
in converting these securities to cash.

* Reject any purchase or redemption request that does not contain all required documentation.

If you elect telephone privileges on the account application or in a letter to the Funds, you may be responsible for any
fraudulent telephone orders as long as the Funds have taken reasonable precautions to verify your identity. In addition,
once you place a telephone transaction request, it cannot be canceled or modified.

During periods of significant economic or market change, telephone transactions may be difficult to complete. If you
are unable to contact the Funds by telephone, you may also mail the requests to the Funds at the address listed under
“Buying Shares.”

Your broker-dealer or other financial organization may establish policies that differ from those of the Funds. For
example, the organization may charge transaction fees, set higher minimum investments, or impose certain limitations
on buying or selling shares in addition to those identified in this prospectus. Contact your broker-dealer or other
financial organization for details.

Portfolio Holdings Disclosure Policy

Each Fund’s full portfolio holdings as of month-end are posted on the Company’s website at www. bairdfinds.com no
earlier than 15 calendar days after month-end. The monthly holdings information will remain posted until the holdings
information for the following month is posted. Each Fund also files its portfolio holdings as of the end of the first and
third fiscal quarters with the SEC on Form N-Q within 60 days after the end of the quarter, and files its portfolio
holdings as of the end of the second and fourth fiscal quarters with the SEC on Form N-CSR within 10 days after
mailing its annual and semi-annual reports to shareholders. A description of the Funds’ policies and procedures with
respect to the disclosure of the Funds’ portfolio holdings is available in the SAI and on the Company’s website at

www. bairdfunds.com.
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Distributions and Taxes

Distributions

Each Fund makes distributions to its sharcholders from the Fund’s net investment income and any realized net capital
gains.

Distributions from a Fund’s net investment income are declared and paid monthly. Capital gains, if any, are generally
distributed once a year. It is expected that each Fund’s distributions will be primarily distributions of net investment
income.

Each share class determines its net investment income and capital gains distributions in the same manner. However,
because Investor Class shares have Rule 12b-1 distribution fees, distributions of net investment income paid to Investor
Class sharcholders will be lower per share than those paid to Institutional Class shareholders.

All of your distributions from a Fund’s net investment income and capital gains will be reinvested in additional shares of
the same class of that Fund unless you instruct otherwise on your account application or have redeemed all shares you

held in the Fund.
Taxation

Tax-Exempt Distributions

The Intermediate Municipal Bond Fund intends to make tax-exempt distributions to shareholders of income from
interest earned on qualifying municipal obligations. However, the Intermediate Municipal Bond Fund may invest a
portion of its assets in securities that generate income that is not exempt from federal or state income tax. Income
exempt from federal tax may be subject to state and local income tax. Furthermore, if you are subject to the federal
alternative minimum tax (“AMT”), you may have to pay federal tax on a portion of your distributions from tax-exempt
income. You may also be subject to tax on any capital gain realized by the Intermediate Municipal Bond Fund.
Shareholders will be advised annually as to the federal tax status of exempt-interest distributions made by the
Intermediate Municipal Bond Fund for the preceding year.

Taxable Distributions

Distributions from interest earned on securities held by the Short-Term Bond Fund, Intermediate Bond Fund, Aggregate
Bond Fund and Core Plus Bond Fund are taxable to most investors (unless your investment is in an IRA or other tax-
advantaged account) regardless of whether the distributions are received in cash or reinvested in Fund shares.
Distributions paid by a Fund (including the Intermediate Municipal Bond Fund) out of the Fund’s net investment
income (which includes dividends, interest, net short-term capital gains and net gains from foreign currency
transactions), if any, generally are taxable to the Fund’s shareholders as ordinary income, except to the extent any of the
dividends are designated as attributable to “qualified dividends,” as described below. Distributions from a Fund’s net
investment income may be eligible for the corporate dividends-received deduction.

To the extent that a Fund designates a distribution of net investment income to its shareholders as attributable to
“qualified dividend” income, the receipt of such income may be eligible for the reduced rate of tax applicable to non-
corporate shareholders on net long-term capital gains. If a Fund has gross income (excluding net capital gains) of which
more than 95% was qualified dividends, all of that Fund’s distributions attributable to net investment income will be
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eligible for the lower rates on qualified dividends. Certain holding period requirements also must be satisfied by both a
Fund and the shareholder to obtain qualified dividend treatment. Distributions of net capital gains (the excess of net
long-term capital gains over net short-term capital losses) are generally taxable as long-term capital gains whether
reinvested in additional Fund shares or received in cash and regardless of the length of time a shareholder has owned
Fund shares.

A distribution from a Fund’s net investment income or capital gains declared by the Fund in October, November or
December, but paid during January of the following year, will be considered to be paid on December 31 of the year it
was declared.

If the value of shares is reduced below a sharcholder’s cost as a result of a distribution by a Fund, the distribution will be
taxable even though it, in effect, represents a return of invested capital. Investors considering buying shares just prior to
a distribution of a Fund’s net investment income or capital gains should be aware that, although the price of shares
purchased at that time may reflect the amount of the forthcoming distribution, those who purchase just prior to the
record date for a distribution may receive a distribution which will be taxable to them.

Shareholders will be advised annually as to the federal tax status of all distributions made by each Fund for the preceding
year. Distributions by the Funds may also be subject to state and local taxes. Please note that distributions of both net
investment income and capital gains are taxable even if reinvested.

Shareholders that sell, exchange or redeem shares generally will have a capital gain or loss from the sale, exchange or
redemption. The amount of the gain or loss and the rate of tax will depend mainly upon the amount paid for the shares,
the amount received from the sale, exchange or redemption, and how long the shares were held by a shareholder.

Additional tax information may be found in the SAI. Because everyone’s tax situation is unique, always consult your tax
professional about federal, state and local tax consequences of an investment in the Funds.

Taxable Investments

The Intermediate Municipal Bond Fund may invest up to 20% of its net assets in U.S. government and corporate bonds
and other debt securities that are of the same quality as its investments in municipal bonds. These bonds produce
income taxable for federal purposes, unlike municipal bonds which generally provide income exempt from federal
income tax.

If You Are Subject to the Alternative Minimum Tax

The Intermediate Municipal Bond Fund may invest up to 20% of its net assets in municipal obligations whose interest is
a tax-preference item for purposes of the AMT. If you are subject to the AMT, a portion of the Intermediate Municipal
Bond Fund’s distributions to you may not be exempt from federal income tax. If this is the case, the Intermediate
Municipal Bond Fund’s net return to you may be lower.
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BAIRD FUNDS, INC. PRIVACY POLICY

This disclosure is being made pursuant to Regulation S-P concerning the Funds’ privacy policy. It is our policy to
protect the privacy and security of your personal and financial information. We treat your information as confidential
and recognize the importance of protecting access to it.

We collect and maintain information about you so that we can open and maintain your account in the Funds and
provide various services to you. We may collect and maintain the following personal information about you:

¢ Information we receive from you or your financial advisor on account applications or other forms,
correspondence, or conversations, such as your name, address, e-mail address, phone number, social security
number, assets, income and date of birth; and

¢ Information about your transactions with us, our affiliates, or others, such as your account number and balance,
positions, activity, history, cost basis information, and other financial information.

We do not sell any of your information to third parties. We do not disclose any nonpublic personal information about
you to nonaffiliated third parties, except as requested or authorized by you, as necessary to process a transaction or service
an account, as requested by regulatory authorities or as otherwise permitted or required by law. For example, we are
permitted by law to disclose all of the information we collect, as described above, to our transfer agent to process your
transactions. We may also provide your name and address to third party service providers who send account statements
and other Fund-related materials to you. We restrict access to your nonpublic personal information to those persons who
require such information to provide products or services to you. We maintain physical, electronic, and procedural
safeguards to guard your nonpublic personal information.

In the event that you hold shares of the Funds through a financial intermediary, including, but not limited to, a broker-
dealer, bank, or trust company, the privacy policy of your financial intermediary would govern how your nonpublic
personal information would be shared with nonaffiliated third parties.

Not a part of the Prospectus.
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For More Information

You can find more information about the Funds in the following documents:

Statement of Additional Information (“SAI”)

The SAI contains details about the investments and techniques of the Funds and certain other additional information. A
current SAI is on file with the Securities and Exchange Commission (“SEC”) and is incorporated by reference into this
prospectus. This means that the SAT is legally considered a part of this prospectus even though it is not physically within
this prospectus.

Annual and Semi-Annual Reports

The Funds annual and semi-annual reports provide information regarding the Funds financial reports and portfolio
holdings. The annual report contains a discussion of the market conditions and investment strategies that significantly
affected the Funds’ performance during the Funds’ last fiscal year.

You can obtain a free copy of these documents, request other information, or make general inquiries about the Funds by
calling the Funds (toll-free) at 1-866-44BAIRD or by writing to:

Baird Funds, Inc.

c/o U.S. Bancorp Fund Services, LLC
PO. Box 701

Milwaukee, WI 53201-0701

The SAI and the annual and semi-annual reports are also available, free of charge, on the Funds’ website at
www. bairdfunds.com.

You may write to the SEC’s Public Reference Room at the regular mailing address or the e-mail address below and ask
them to mail you information about the Funds, including the SAL. They will charge you a fee for this duplicating
service. You can also visit the SEC’s Public Reference Room and review and copy documents while you are there. For
more information about the operation of the SEC’s Public Reference Room, call the SEC at the telephone number
below.

Public Reference Section

Securities and Exchange Commission

100 F Street, Washington, D.C. 20549-1520
publicinfo@sec.gov

(202) 942-8090

Reports and other information about the Funds are also available on the IDEA database on the SEC’s Internet website at
http:/fwww.sec.gov.

1940 Act File No. 811-09997



BAIRD FUNDS, INC.
Retirement Account Application

Please complete this form to establish your Baird Funds
Traditional/Rollover, Roth, SEP or SIMPLE IRA. If you are opening
more than one type of retirement account (Traditional/Rollover, Roth, SEP or

Mail To:

Overnight Express Mail To:
c‘o Baird Funds

Baird Funds

SIMPLE), please complete a separate Retirement Account Application for each
account. If this is a conversion from a Traditional IRA to a Roth IRA, please
call (toll-free) 1-866-44BAIRD for instructions. If you have questions about

/o U.S. Bancorp Fund Services, LLC
615 E. Michigan Street, 3rd Floor
Milwaukee, WI 53202-5207

/o U.S. Bancorp Fund Services, LLC
P.O. Box 701
Milwaukee, WI 53201-0701

this application, please call (toll-free) 1-866-44BAIRD.
Important Information About Procedures for Opening Your Baird Funds Account

To help the government fight the funding of terrorism and money laundering activities, Federal laws require all financial institutions to obtain, verify and record information that
identifies each person who opens an account. To comply with these Federal laws and help ensure that the Baird Funds are not being used in the funding of terrorist events or other
illegal activities, we will ask for your name, address, date of birth and other information that will allow us to verify your true identity. We will return your application if any of this
information is missing. Furthermore, we may request additional information such as a driver’s license or other identifying documents. In the event and at the time that we are
unable to verify your identity, the Baird Funds reserves the right to redeem your account as an age-appropriate distribution at the current net asset value, which may differ from the
net asset value at the time your money was invested.

1. Account Registration

Owner’s name (first, middle, last) Social Security Number Date of birth

Guardian’s name (first, middle, last) (if owner is a minor) Social Security Number Date of birth

Driver’s License (For Owner or Guardian, as applicable) State of Issue Expiration Date

2. Permanent Street Address
(Residential Address or Principal Place of Business—
No P.O. Box addresses or foreign addresses)

U Mailing Address (No foreign addresses)
If completed, this address will be used as the Address of Record for all
statements, checks, and required mailings.

STREET APT/SUITE
CITY STATE Z1P CODE STREET APT/SUITE
DAYTIME PHONE NUMBER EVENING PHONE NUMBER CITY STATE ZIP CODE

3. Fund Selection (Minimum initial investment is $1,000 for Investor Class and $25,000 for Institutional Class)

Baird Intermediate
Municipal Bond Fund

[ Investor Class (66) $
[ Institutional Class (74)

[ Investor Class (63)

Baird Core Plus Bond Fund o
[ Institutional Class (71)

Initial Investment Initial Investment

[ tavestor Class (61) $
[ Institutional Class (69)

[ tavestor Class (64) $

Baird LargeCap Fund
[ Institutional Class (72) gekap

Baird Aggregate Bond Fund Inital Investment Initial Investment

[ Investor Class (68) $
[ Institutional Class (76)

[ Investor Class (62) $

S Baird MidCap Fund
[ Institutional Class (70)

Baird Intermediate Bond Fund

Initial Investment Initial Investment

Baird Short-Term Bond Fund  Institutional Class (73) —Trital Tavestment

Investment method
[ Check $
[ wire $

(Please make payable to Baird Funds. We are unable to accept third party checks.)

Date of wire (For wire instructions, please call 1-866-44BAIRD)

4. Type of IRA
[J TRADITIONAL IRA Choose one:

[ Individual Account
[ For tax year or [ Rollover from another Traditional IRA (shareholder has receipt of funds)
[ Direct Rollover/Transfer (Please complete an IRA Transfer Form and/or any additional form(s) required by your Plan Administrator.)

[JIRA to IRA or [ Rollover IRA to Rollover IRA or [] Qualified Plan (403(b), 401(k), Defined Contribution) to Rollover IRA

If no tax year is
indicated, we will
assume it is for the
current tax year.

[0 ROTH IRA Choose one:
[ Individual Account
[ For tax year or [ Rollover from another Roth IRA
[ Conversion of assets (Please call 1-866-44BAIRD for instructions.)
[ Transfer of assets-Roth IRA to Roth IRA (Please complete an IRA Transfer Form.)

Refer to disclosure
statement for eligibility
requirements and
contribution limits.

[J SEP-IRA (Simplified Employee Pension Plan)
Each employee must complete an Retirement Account Application and the employer must complete IRS Form 5305-SEP.
[ Contribution or [ Rollover or transfer from another SEP-IRA (Please complete an IRA Transfer Form.)

[J SIMPLE IRA (Must be accompanied by IRS forms 5305 SA and 5304 SIMPLE).
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Retirement Account Application

5. Beneficiary Information

To name multiple
primary or secondary
beneficiaries, include
all information in this
section on a separate
sheet. Unless noted,
Baird Funds will
assume equal
distribution among

Please Note: Beneficiaries may not be named if owner is a minor.

Beneficiary’s name (first, middle, last) or entity Taxpayer Identification Number Date of birth (if applicable)

Relationship to you  Street or P.O. Box City State Zip Code

Spousal consent: If you name someone other than or in addition to your spouse and reside in a community or marital property state, including AZ, CA, ID, LA,
NV, NM, TX, WA, or WI, your spouse must consent. Your spouse must sign below to consent to the beneficiary designation.

X

beneficiaries. Signature of spouse Date
6. Account Automatic Investment Plan (AIP) - You can make automatic purchases from your bank account into a Baird Funds account.
Options Amount invested each time ($100 minimum) $
i - = | Fund name

Please include a voided
bank check if you are
establishing an Automatic
Investment Plan, the
Telephone Purchase
Option, or the Telephone
Redemption Option via
electronic funds transfer
(EFT) or wire.

Investment frequency: Once a month on the day of the month.

This privilege will be effective 15 days after we receive your application in proper form. If no amount is chosen, your bank account will
be debited $100. If no date is chosen, your account will be debited on the 15th day of the month. If the date you choose falls on a
weekend or holiday, your AIP will occur on the next business day.

All purchases made between January 1 and April 15 are to be considered: (please choose one)

[ Current year contributions [ prior year contributions
If no box is checked, all investments will be considered current year contributions. Any changes to this election must be made in writing prior to the purchase
taking place.

Each of the following account options will be added to your account. Unless a voided check is enclosed, the Telephone Purchase
Option cannot be established. If you do not want these options, check the boxes below.

Telephone Exchange Option-you can sell shares by phone from one Baird Funds account and use this money to buy shares in an
identically registered Baird Funds account of the same class. [] I do not want the Telephone Exchange Option.

Telephone Redemption Option-you can sell shares by phone and have the money sent to your address (in section 2), or to your bank
account (via EFT or wire). [] T do not want the Telephone Redemption Option.

Telephone Purchase Option-you can purchase shares by phone with payment from your designated bank account (via EFT or wire).
[ 1 do not want the Telephone Purchase Option.

For further information about these account options, refer to the prospectus.

7. Bank
Information

If you want the Automatic Investment Plan (AIP), Telephone Redemption Option to your bank account or Telephone Purchase Option with
payment by EFT, please attach a voided bank check. To establish account options by EFT at any time, your bank account registration
MUST have one name in common with your Baird Funds account. If a voided bank check or savings account deposit slip is not
enclosed with this application, but you do include a personal investment check, we will use the bank information contained in the personal
investment check to establish the options listed in section 6. If you initiate a Telephone Purchase before 3:00 p.m. Central time, the transfer
of funds from your bank account will normally occur on the following banking day. Robert W. Baird & Co. Incorporated, the applicable
Fund, its transfer agent and any officers, directors, employees, or agents of these entities (collectively “Baird”), will not be responsible for
banking system delays beyond their control. The following authorization is required for EFT transactions: By signing section 8, I authorize
my bank to honor all entries to my bank account initiated through U.S. Bank, N.A., on behalf of the applicable Baird Fund. Baird will not
be liable for acting upon instructions believed genuine and in accordance with the procedures described in the prospectus or the rules of the
Automated Clearing House. When AIP or Telephone Purchase transactions are presented, sufficient collected funds must be in my account
to pay them. I agree that my bank’s treatment and rights to respect each entry shall be the same as if it were signed personally by me. 1
agree that if any such entries are dishonored with good or sufficient cause, my bank shall be under no liability whatsoever. I further agree
that any such authorization, unless previously terminated by my bank in writing, is to remain in effect until the Fund’s transfer agent receives
and has had a reasonable amount of time to act upon a written notice of revocation.

8. Signature

To complete the
application, you must
sign here.

I have read the IRA Disclosure Statement and Custodial Account Agreement. I adopt the Baird Funds IRA Custodial Account Agreement, as it may be revised
from time to time, and appoint the custodian or its agent to perform those functions and appropriate administrative services specified. I have received and read
the current prospectus for the Fund(s) in which I am investing. I will obtain the current prospectus for each Fund into which I may exchange before I request
the exchange. I acknowledge and consent to the householding, (i.e., consolidation of mailings) of documents such as prospectuses, shareholder reports, proxies,
and other similar documents. I may contact Baird Funds to revoke my consent. I agree to notify Baird Funds in writing of any errors or discrepancies within
45 days after the date of the statement confirming a transaction. The statement will be deemed to be correct, and the Fund and its transfer agent shall not be
liable if I fail to notify Baird Funds within such time period. I represent that I am of legal age and have legal capacity to make this purchase.

If I am opening a Traditional IRA with a distribution from an employer-sponsored retirement plan, I elect to treat the distribution as a partial or total distribution
and certify that the distribution qualifies as a rollover contribution. I understand the following fees may be collected by redeeming sufficient shares from each
Fund account balance: (1) an annual $15.00 maintenance fee per account ($30 maximum), (2) a $25 distribution fee, and (3) a $25 fee for account transfers or
refunds of excess contributions. The custodian or transfer agent may change the fee schedule.

X

Signature of owner or guardian (if IRA owner is a minor)

Date



Retirement Account Application

9. Dealer

Information

Please be sure
to complete
representative’s
First Name and
Middle Initial.

Dealer Name Repesentative’s Last Name First Name MI
DEALER HOME OFFICE REPRESENTATIVE’S BRANCH OFFICE

Address Address

City/State/Zip Code City/State/Zip Code

Telephone Number Telephone Number Rep No.

Before you mail, have you: [] Enclosed your check made payable to Baird Funds?

[J Entered your Social Security Number in section 1?
[ Included a voided check?

[ Signed your application in section 8?
[ Completed an IRA Transfer Form (if applicable)?




BAIRD FUNDS, INC.
Non-Retirement Account Application

. L. Overnight Express Mail To: Mail To:
Do not use this application to open an IRA or other Bair Funcﬁ Baird Funds
tax-advantaged retirement account. ¢/oU.S. Bancorp Fund Services, LLC ¢/oU.S. Bancorp Fund Services, LLC
If you have questions, call (toll-free) 1-866-44BAIRD. 615 E. Michigan Street, 3rd Floor P.O. Box 701

Milwaukee, WI 53202-5207 Milwaukee, WI 53201-0701

Important Information About Procedures for Opening Your Baird Funds Account

To help the government fight the funding of terrorism and money laundering activities, Federal laws require all financial institutions to obtain, verify and record information that identifies
each person who opens an account. To comply with these Federal laws and help ensure that the Baird Funds are not being used in the funding of terrorist events or other illegal
activities, we will ask for your name, address, date of birth and other information that will allow us to verify your true identity. We will return your application if any of this information is
missing. Furthermore, we may request additional information such as a driver’s license or other identifying documents. In the event and at the time that we are unable to verify your
identity, the Baird Funds reserve the right to redeem your account at the current net asset value, which may differ from the net asset value at the time your money was invested.

1. Account Registration (Please choose one)

[ Individual or

[ Joint Account
(“Joint tenants with
right of survivorship”,
unless otherwise

Owner’s name (first, middle, last) Social Security Number Date of birth (age 18 or older)

Owner’s Driver’s License or State [.D. Number State of Issue Expiration Date

specified). Joint owner’s name (first, middle, last) Social Security Number of Date of birth (age 18 or older)
joint owner
Joint Owner’s Driver’s License or State I.D. Number State of Issue Expiration Date
O Gify . Custodian’s name (one name only) Custodian’s Social Security Number Date of birth
Transfer to Minor
(UGMA/UTMA)

Custodian’s Driver’s License or State I.D. Number State of Issue Expiration Date

Minor’s name (first, middle, last) Minor’s Social Security Number ~ Minor’s date of birth

[ Corporation*
[ Trust* or

O Partnership* O [fa trust, name of trustee(s)
Other Entity*

Name of Corporation, trust, partnership or other entity State of Formation Tax Identification Number

Date of trust

*You must supply documentation to substantiate existence of your organization (i.e. Certified Articles of Incorporation / Formation / Organization, Trust Agreement,
Partnership Agreement, or other official documents.)

You must also include a separate sheet detailing the full name, date of birth, Social Security number, and permanent street address for all authorized individuals.

2. Permanent Street Address
(Residential Address or Principal Place of Business—
No P.O. Box addresses or foreign addresses)

U Mailing Address (No foreign addresses)
If completed, this address will be used as the Address of Record for all
statements, checks, and required mailings.

STREET APT/SUITE
CITY STATE ZIP CODE STREET APT/SUITE
DAYTIME PHONE NUMBER EVENING PHONE NUMBER CITY STATE ZIP CODE

3. Fund Selection (Minimum initial investment is $2,500 for Investor Class and $25,000 for Institutional Class)

Baird Core Plus Bond Fund

Baird Aggregate Bond Fund

Baird Intermediate Bond Fund

Baird Short-Term Bond Fund

Investment method

Distributions

5/07

[ tavestor Class (63) $
[ Institutional Class (71)

[ Investor Class (64) $
[ Institutional Class (72)

O 1nvestor Class (62) $
[ Institutional Class (70)

Institutional Class (73)

[ Check $
[ wire $

Date of wire

Initial Investment

Initial Investment

Initial Investment

Initial Investment

Baird Intermediate
Municipal Bond Fund

Baird LargeCap Fund

Baird MidCap Fund

[ tavestor Class (66) $
[ Institutional Class (74)

Initial Investment

[ Investor Class (61) $
[ Institutional Class (69)

Initial Investment

[ tavestor Class (68) $
[ Institutional Class (76)

Initial Investment

(Please make payable to Baird Funds. We are unable to accept third party checks.)

(For wire instructions, please call 1-866-44BAIRD)

All dividends and capital gains will be automatically reinvested, unless you select one of the following:

[ Electronically transfer distribution to the bank account indicated on the voided bank check included with this application.
[ Mail distribution check to the address in section 2.

[4160]



Non-Retirement Account Application

4. Shareholder Account Options

Automatic Investment Plan (AIP) - you can make automatic purchases from your bank account into a Baird Funds account.
Amount invested each time ($100 minimum) $

Fund name

establishing an AIP,
Telephone Purchase

distributions, or the

Please include a voided
bank check if you are

Option, direct deposit of
Telephone Redemption

Option via electronic funds
transfer (EFT) or wire.

Investment frequency: Once a month on the day of the month.

This privilege will be effective 15 days after we receive your application in proper form. If no amount is chosen, your bank account will
be debited $100. If no date is chosen, your account will be debited on the 15th day of the month. If the date you choose falls on a
weekend or holiday, your AIP will occur on the next business day.

Each of the following account options will be added to your account. Unless a voided check is enclosed, the Telephone Purchase
Option cannot be established with this application. If you do not want these options, check the boxes below.

Telephone Exchange Option-you can sell shares by phone from one Baird Funds account and use this money to buy shares in an identi-
cally registered Baird Funds account. [] T do not want the Telephone Exchange Option.

Telephone Redemption Option-you can sell shares by phone and have the money sent to your address (in section 2), or to your bank
account (via EFT or wire). [J T do not want the Telephone Redemption Option.

Telephone Purchase Option-you can purchase shares by phone with payment from your designated bank account by EFT.
[J 1 do not want the Telephone Purchase Option.

For further information about these account options, refer to the prospectus.

5. Signatures

I acknowledge that I have received the current prospectus for the Fund(s) in which I am investing. I agree to be bound by the terms of the
prospectus as it may be revised from time to time. I will obtain the current prospectus for each Fund into which I may exchange before I request
the exchange. I acknowledge and consent to the householding (i.e., consolidation of mailings) of regulatory documents such as prospectuses,
shareholder reports, proxies, and other similar documents. I may contact Baird Funds to revoke my consent. I agree to notify Baird Funds in
writing of any errors or discrepancies within 45 days after the date of the statement confirming a transaction. The statement will be deemed to
be correct, and the Fund and its transfer agent shall not be liable if I fail to notify Baird Funds within such time period. I represent that I am of
legal age and have legal capacity to make this purchase.

I certify under penalties of perjury that: (1) the number shown on this form is the correct Taxpayer Identification Number (or that I am
waiting for a number to be issued to me), and (2) I am not subject to backup withholding because: (a) I am exempt from backup with-
holding, or (b) I have not been notified by the Internal Revenue Service (the “IRS”) that I am subject to backup withholding as a result
of a failure to report all interest dividends, or (c) the IRS has notified me that I am no longer subject to backup withholding. You must
cross out item (2) above, if you have been notified by the IRS that you are subject to backup withholding because of under-reporting
interest or dividends on your tax returns. (3) I am a U.S. person (including a U.S. resident alien).

The Internal Revenue Service does not require your consent to any provision of this document other than the certifications required to
avoid backup withholding.

To X
:l(:;nplete Signature of owner, trustee, or custodian Please print name (and title, if applicable) Date
application, | Y
Zlogl:l rll:::: Signature of joint owner, trustee, or custodian Please print name (and title, if applicable) Date
Corporations: Please include a certified copy of your corporate resolution, or call us for alternate form.
Trusts: Please use the title “Trustee” after each signature.
6. Bank If a voided bank check or savings account deposit slip is not enclosed with this application, but you do include a personal investment check, we
Information will use the bank information contained in the personal investment check to establish the options listed in section 4. If you initiate Telephone
Purchase before 3:00 p.m. Central time, the transfer of funds from your bank account will normally occur on the following banking day. Robert W.
Baird & Co. Incorporated, the applicable Fund, its transfer agent and any officers, directors, employees, or agents of these entities (collectively
“Baird”), will not be responsible for banking system delays beyond their control. The following authorization is required for EFT transactions:
By signing section 5, I authorize my bank to honor all entries to my bank account initiated through U.S. Bank, N.A., on behalf of the applicable
Baird Fund. Baird will not be liable for acting upon instructions believed genuine and in accordance with the procedures described in the
prospectus or the rules of the Automated Clearing House. When AIP or Telephone Purchase transactions are presented, sufficient collected
funds must be in my account to pay them. I agree that my bank’s treatment and rights to respect each entry shall be the same as if it were signed
personally by me. I agree that if any such entries are dishonored with good or sufficient cause, my bank shall be under no liability whatsoever.
I further agree that any such authorization, unless previously terminated by my bank in writing, is to remain in effect until the Fund’s transfer
agent receives and has had a reasonable amount of time to act upon a written notice of revocation.
7. Dealer [Broker Use Only]
Information
Please be sure Dealer Name Repesentative’s Last Name First Name MI
to complete
PR DEALER HOME OFFICE REPRESENTATIVE’S BRANCH OFFICE
representative’s
First Name and
Middle Tnitial. ~ Address Address
City/State/Zip Code City/State/Zip Code
Telephone Number Telephone Number Rep No.

Before you mail, have you:
] Enclosed your check made payable to Baird Funds? ] Included a voided check (if applicable)?

[ Entered your Social Security or Tax ID Number in section 1? [ Signed your application in section 5?



